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. “lintonin 69: Mostly Typical, in a Most Untypical Time  Iraqis Abduet

-
; I.I::._.J

. Bush Denies
L Attacks Are
...+ MeCarthyism

ol Compiled by Gur Staff From Dispatches
’ : 'k WASHINGTON -— President George
_ S ‘Bushdenmdl:ncllca%hew;d m
o P .:-';EMEC'W it said
i - . 7 .. questio;s tBillClim:;gl%Q-TOnip
Batind g2t 7, “to Moscow and anti-war efforts pertaingd
: ' - mglto[udgmentandm.
mm __ :_Mr.CEnlonsddhﬁ;n%t;:hm
M ARy gn s 1 .. DUISumng a suategy “ the far
ENoemianae - . “right, and the Democratic nomine#’s aides
DAL AR < said their polls showed that the president’s
e | i i " ik i quesien o jodgment and
} ¥ R TS
" VAT g’li‘tﬁ. ELPTRTEN * character,” Mr. Bush said Jl'l a television
e 1SN .~ - interview Friday. “T want to make it very
ohe s W jar. .. ", -ciear ] am not challenging his patriotism
o wgwer : ~7-_ The presidem said not apder-
el N .. ".* stand how M. Clinton could have demon-
miﬂi\h. : .. 1--strated against the Vietnam War while in
o . " - England when he was a student at Oxford
?.m:}f : . . University in 1969_-70.1 el
. Wiy w - “This is mthmg mﬂy
"-:'*.'htl_. ‘m P ----ab?m,“Mr._Bushsmd.“_‘ltb_iE!:t_'swrong
S oam., T as a:asbemgeonnmnde:-m—clnd."
Whwbeasig © " .." The president first mentioned Mr., Clin-
L ) © e clom's visit and anti-war sctivities
Enﬂe"’-- i *on Wednesday in a televised mierview,
[ Y I and said later he had “expressed what was
o Ome bt ix ! -, on my heart.”
e MR ! W e o - But Mr. Clinton, speaking to
p——.) . 7" "% . in Kansas City, said he wasnot boying M.
renking i .. Bush's explanation_
1ae lagpeih. 1 I wo.'t “It is now obvions from the re-
Mgs T T ) that far [rom ng trom Tis
iy & fuord o : 'poﬁﬁmlmm 2 prescribed
Ly up in the White
"“w i  Honse by Robert Doman and other ex-
Py e . The @mg“&mwmwdﬁ
e Ulmster: © four congressmen, including My, Dornan,
i I %z . metwith the president and James A. Baker
i ey n © “»7 ;- 3d, the White Honse chief of st=ff, on
sivisndain _Mr. Clinton’s activities during the Viet-
—~ mfmeswmf Mr. Clinton, Dee
' or Mr.
Dee Myers, claimed the president’s at-
. ¢ | -tacks were not working, saying, “Nothing
T X we've seen shows it's doing anything but
- s | continming o erode™ Mr. 'S sapport,
“This is not helping him,” she saad.
- likened Mr. Bush's state-

|

v ‘By Michael
and David Johnston
New York Times Service
o ASHINGTON —Ln the al andwimerrgef
, several important things happened in
life of 2 bri it
. L lmghL_m.nbmous young man named

After months of elaborate effort, be finally
beat the draft for the Vietnam War, drawing a
nnmber high enongh in the new national loi-

that ke would never be inducted.

¢ became, in a small way, a figare within
the anti-war movement, helping to organize
one of the largest marches on Washington the
movemen( ever produced and serving as a chief
organizer of two small demonstrations in Lon-
don. He took a trip through the Scandinavian

In later years, as Mr. Clinton charted the
political conrse toward the presidency, he did
not often publicly speak of the events of thar

year, and when he did. it was in vague and
passive terms. as if he had been a son of
accidenal tourist of his times,

Now, in ihe fall of 1992, with Mr. Clinton
close to his goal, those who would stop him
have turned their increasingly frightened at-
lention to eveals 23 years ago, hoping to find
Iqlhansnmclhingl.gmwiﬂ,inthemd,mn-
vince voters that a change from President
mBﬁhlsnmmnﬁmmaMﬁ

The story, as far as it is clear, of Mr. Clin-
ton’s anli-war activides in 1969 and what he
and the Republicans alike are saying abomt
those activities in 1992 is illustrative of several
points abon! (hat time and this one.

1t shows, as Democrats are saying publicly.
and even some Republicans are saying private-
ly, how desperate the Republicans have be-
come. Tt shows. a5 Republicans like to say, how

Mr. Clinton has tended 10 shade the edpes of
his life,

But above all, it shows how sharp the differ-
ence remains between Mr. Bush's world and
Mr. Chnton's, between the dear moral abso-
lutes of the generation of World War IT and the
muddied gropings of those who came of age
during the Vietnam War.

The exact nature of Mr. Chnton's anti-war
aclivities has heen confused by both Republi-
can exapgeration and Democratic obfuscation.
But a basic otline scems clear.

Although Mr. Clinton has described his par-
ticipation in peace demonstrations as limited
to that almost of a curious passerby, the
candidate’s previous staterents and those of
several friends and of anti-war protesters indi-
cate a more substantial involvement.

Mr. Clinton was an organizer of two London
rallies in the fall of 1969 and also helped, to an

npparcnﬂymuchlusudegrmo?anue' ize a hmge
march on Washington on Oct. 15, 1969. |

XYet, if Mr. Clinton appears 1o have mini-
mized his activities, it also appears true that the
Republicans are wrong w depict bim as a
major apti-war organizer or Cominunist sym-
pathizer.

No evidence has surfaced indicatmg that
Mr. Clinton took part in any violent political-
actions or was an mMpPOTIANt anti-war organiz-
er.

Many of ihose invelved with him at the time
recall him as something of a milqy bythe
standards of late 1960s ra a young
man driven by & desire to remake his country,
not 1o reject iL.

Ttis also clear that the actions of Mr. Clinton
at age 23 — in avoiding military induction, in
demonstrating against U.S. foreign policy,

See CAMPAIGN, Page 3

MAJOR RALLIES TORIES — Prise Minister Jolm Major

.Excheqner

An Ameriecan.
In Kuwaiti
Border Zone

ngDemmldsm :
Kidnapped at Gunpoint

By Chris Hedges
New York Times Service

[“We've contacted the Iraqgi l_di-
oy T L
o0, ir permapen| representative to
the United Nations in New York,” Mr, Bov-
cher said. “And we are working with the Polish

in that ts our inter-
ests there with the United Nations to
demand his release.™]

The incident took place in an area patrofled
by the lragi police but south of the internation.
al border, which is to be set literally in stone by
December with the installation ol‘ma:ku'sbg:_
United Nations commission empowered 1o

“We know the border is not marked,” said

- Carthyism” and said that were “am H Py P . P TS -
unbaél??mtfort_he ‘-h"t_,. o servative Party applanse Friday. At left is bis wife, Nonna, and of M. Major vowed not to let Britain’s identity sink Huto a federal Enrope. Page 5. & were taken into cusiody by I s
o A (Clinton strategist, Begala, il]egal]ymtumgfmqandwmallgxmsevm-
s the same tack in a television interview: “If ) . . termms
IRS FORU Cuty, i s Bk s | VW anes Ou Europe Lo icht Al i o U bt oK Ebv
hy ) s . S. ambassador 10 Kuwait, Edward W.
ORS FORU\  aevlee ey, s ek was | With 1) t Front, ooks to Maastricht Alternatives oy, i o i
PR their business.” T detachment that arrested My, Hall clearl
it Mot Mr. Cohn was a McCarthy aide who Craig R. Whita The Danish government, beginning a nation-  Britain has asked European leaders to con-  plicitly give it the right to do so. The y
R beaded investigations into alleged Com- B e e o ey al dehate bovs what 10 do about 8 referendam  Sider  declaration accopETYing [be LRy b Do iih ol ees Do oot e Sl v e e e O o i
. munist sympathizers in government and BONN — Earopemn Commmunity countries - that rejecied the treaty last June, listed eight  that would alse out the limits of suprana-  Europe, citizens were ing a greates S8Y  official said. “They came over to get him.™
ey vhe wpas i the military. moved closer Friday toward agreement on 'Ppossible sohuions. They ranged from Danish tional power. And Germany snnownced Thurs- by their national and local clective bodies in [There has been widespread speculation that
; i According 10 the Los Angeles Times ing a controversia] treaty op monetary and  Secession from the Community to ratifying the day that it would leave the final decision 02 Europe-wide Jaws and regulations, most of President George Bush might seize on any
e b See BUSH, Page 3 %m with limits on the power of the treaty but modifying it with “riders™ acceptable joining a common European to its
. ot - 'tfsbmwnncyinnmsds. ' 10 other members, but outside the text. legislature, thongh the treaty 1ext does not ex- See DANES, Page 5 See IRAQ, Page 5
e e - — —
[ T SRS b -
' ' ies Ai  to BA-USAir M Kok
. London Ties Airport Access to BA-USAir Merger
P S P - R L]
) . Reuters peasures which can be taken in theshort term.”  next meeting over their mutual air service voiced public opposition on OcL 1 1o the pro- TWO MOI'C BO]III)S GO OH]II LOlldOB
DN e e proponed. - He (5 not give detils of the e Beparana: of Topaportat : LONDON (Reuters) — Two devices, ap-  Republican Army called a gestare of defi-
L agnlle nrrace ta ite ol i - . ; . E Artmen on, Un- . . - EVICES, a '
et m-b.e-twtgxmnnmh A::gf::; ir is mﬂﬁgd Mr. h&dg:gdfﬁ': der severe pressure from some U.S carriers, has TheywaﬂttheUmtgdSmimgﬂﬂ#ndw %a{cnﬂygrbombs.ucplodediplandong ance wmuﬂ conference of the
g it pproved, Transport Secretary Jobn MacGre"  program on how U.S. .anthorities 50 far not given the green light to the British m“’w“mw Ty QLITP"“ m riday night, one of them outside a club for  ruling tive Party.
2 . wor told American aviation authorities Friday. mp cted to British Air’s proposal for a §750 Air-USAir , forcing USAir to extend the ore approving e BA p former members of the armed services ina ~ The IRA, whick is fighting British rule in
P A Department of Transport said milion capital injection into USAIr in ex- original Oct 4 deadline for the BA dealtoNov.  For financially strapped sirfines, the trans- orth London suburb, the fire brigade said.  Northern Ireland, carried out four car-bomb
R bat “the U.K. has presented serious and de- m:ﬁmﬂq&mtqﬁgm 9. . Atlantic sector still is one of the most profitable’ The blasts follow a series of bombings in  attacks since Wednesdzy in which six people
ailed proposals for 2 towards total . - UK. awsits s ., Leaders of USAir’s rivals —Stephen Wolf of  sectors, and carriers are busily looking for slli- the capita) carlier this week that the Irish  were slightly injared.
P beralizatron of U.S-UX. air services.” . The spokesman, added,  The UK. aWeits & yypized Airtines, Robert Crandall of American  ances with others to offer better and more
b Raamr - The added that “the program SCTIOUS [EspOnse fom -~ Airlines, Ropald Allen of Delia Aislines and  frequent services at lower cost to business-class General Nows _ Business/Finance - m m
. ontains  substantial range of Gberalization  Britain and the United States will have their.  Frederick Smith of Federal Express —together  travelers. Access to major airports is crucial, A npatwal-resource cisis  American Airlines is aban- o ¥ Down o
: ) threatens Russia’s drive  doning its sirplified fare £ g
. toward capitalism. Page2.  structure. Pagell {53 ; o
NPTRICN _ : . ' S 9 He by sinc Riieed Uk inflation di B 5
: - : i - L) . € in Bosni re- a cut m interest
ke g . ® . vent aracks by Serlgmn tes. 13.
o I'hyssen Museum: Can Spain Keep Iis Art Bargain: el
" . - - - - — Crassword Page 8.
P T Alan Ridi R First Aound
M Pz Alan R ding Weather Page2.  Leads United 2, Sitigart 1

" ' MADRID — After five years of prepara-
tions and ncgotiations, one of the world’s

Eribunc t private ar collcions hasEnlly gone
- dlw]l loanedtoSpem its Oown-

- . ; ' sich von Thyssen-Bomemisza de Kaszon and
AL 3 S AL

Fgu® i §%

2= Tis family, until the year 2001

iarha st , " . The collection, which ises about 800
ALt by Sothey's at cose 1053 D
g fme o - yea™ " deen v s at o
L - on. Unil now, mostof the collection has
; - u-+deen kept at the magnate'’s family mansion
T -*'-.f";rﬂhk;fmiumg?mnoinwmd.
ﬁa—#"' . Wil the clegant baron and his wife, Car-
m'_ﬁ_" uen Cervera, ing around like nervous
S sarepts, the- : Musaum
-t ves inauguraied Thursday by Juan Car-
o5 ] and opens Lo the public on ay. It
lsmmmiveamitl:'don\;ill;l?ﬁ year,
.ZHoused in a renovated ea mry
ajace. the new museum standsjust 106 yards

the Prado Museum. with its unique
jon of paintings by Velizquez, Goya
Eo(?rennpam;ﬁ a balf-mile from the new
"Sofia Art Ceater. a
ish officials hope the “golden trian-
of museums will enable Madrid to rival
ans as one of Europe’s most importest
ts of atiraction for art lovers. Baron
,_dl Bm-nem]sz.'; has expressed mulfgt
Teaving his collection pexmanently in
pain, but no mmmediate decision is expected.
RCIUSe it COVErs many genres — {
mmmwlgmmmm
om French Impressionism to Russian Con-
ructivism — poorly represcated in Spain.
SeeTHY_SSEN,Page9
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Willy Brandi Dies at 78,
Architect of Ostpolitik

By David Binder
New York Times Service

Willy Brandr, whose life spanned the defeat
of his German fatherland in two world wars
and who was awarded the Nobel Peace Prize for
his efforts o overcome the Cold War division
of Europe, died Thursday. He wag 78 years old
and had been under treatment for cancer.

" By the time of his death at this home im
Unkel, outside Bonn, the Sotial Democratic
leader had lived to see East and West Germany
united and the [ron Cartain torn down, = _

His tennre as federal chancellor of West
Germany from 1969 W 1974 was a turni

in! in the history of the German people,
he hi wasa%’gmofeondlmuon' in both
the doroestic and foreign policies of a divided
naton.

Mr, andt‘gylifl;was filled wci‘t.h drama, Il-;l;.l
was pursued e Gestapo, denotmeed
Comglmisla,cam:mdn'rn':asarepmuin
the Spanish Civil War, and experienced under-
ground adventures in wartime, three marriages,
thelove of other women, the heights of electoral
tnmph, the depths of political defeat,

He also came to symbolize a Germany of
peace, tolerance and 2 measure of modesty —

%mmmtbalhadbummsedfmthcmc' or
during the Hiter years.

“Das andere —“the other Ger-
many” of Goethe, Xant, Schiller, Heins, and
Beu.hoven_N ; —waswhatMr.nmdtanddoth:
anti-Nazis saw themselves i i
all;ed lz-ygarnncofmﬂﬂ.ﬂnnmlu'@m, aebbdsm

His major achicvements began in 1970.

Puﬂl;x?:hlﬁl. )
ort 21 & new Ostpolitk, a policy of
démmmmﬁc&nmmmplm:npoﬁby
Mr. Brandt’s achievements in despening West
Ga'man. 1y’s involvement in the Faropean Com-
munity and in ing the Community to
include Britain, and Ireland, West
?’%mmya!sommedﬂnUnideaﬁonsin

. This was the logi

inaugurated by first chancellor,

‘Adenauer. Mr. Brandt called it “a German
See BRANDT, Page 5 * '
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needs them to y old Soviet
:‘l;é:ls 1o the West and revitalize

economy. . alleged: T
Al thesame time, Moscowno IoN to the south, a . . vote-rigping and ion. By Jaw, Mr. Roh canoot serve another teqm | wat
: longerm; mwwﬁbﬁ_ tc:ys:if 100, a ;fnsm '[]N Im QN H 9 L] B s mn%;bmﬂgﬁfdby?ﬁme_m%mmm.. ,1;:"‘
er - 1o support L - 2:‘ ) scholar, who was swom in Thursday. :
ter safety, neighbors decryi mme.Halfthec:aglewasshlpp_ed Poses a 0 y n.e ]-n. Osn.la nﬁm&mmfmmﬁnumﬁth&wmwm
gleirgrolglegls env;ronm:ntorlo- 1_0-{!:_11:11 to E;!grmtg‘ci o by G S responsibility for election matters. ;
icials claiming farter e . [Cxel Compiled tom Dispatches But Mr. Karadzic sai . w ing i - - :
joos of the pic. 0 Russan presdens, Sors N | yNTTED NATIONS, New 1 couofo od tien Smcs. - sigusd. Toee. 1o ooy 28 18, Sfivene Foa, spokeomoman fo Savimbi Seems Reconciled to Defeat
Y — com- e being si- me""‘,,d"Th-"s“’“" Connell - “Our assambly hus annonnced  agreement at a local evel” . sioner for ssidinGeneva  ; v7, DA Angola (Reters) — A senior United Nations official mey
o e IS A oW e OFf 15 pay o Bosnis-Hersrsovins on Fagae o e with e Crons e Mo here was Sghuing o Friday in -prived o Somions o of T the UNTTA rcbel Jeader, Jonss Savitmi, a4 i stronghold on Fidey to
e 1 , ities wil amy " : I -arrived in Sarajevo as im to 3 first multi -
and its — discourages  parts. . ta byScmanglmes. he said. “It looks like the Croats at least six Sarsjevo suburbs and pighy since the airlift, suspended UY 10 persuade him to accept the results of Angola’s first mulfiparty. =~ - _
WM Investment. Rman womMr-Yﬂblok@\'md.m 'm aerial Pau-o and have w aﬂd m it .has hﬂp— the . - m@t 7 ﬂslﬂdnmmmavﬂw- . e oot
PR, ¥ s city center. But it was not as t. 3, restarted a week apo, - ;
ustionalists reeling from the f1ve YEar ail of Neryuwgr's | shoor-down ovders for aow, pened > intense oS it had been Wednesasy, (AP, AFP, Rewers) o METgTet Astce, the specal represensarive in Angola fmmm.
Tom Superpower to Third BOme. The 15-member council voted, : imbi" President José Eduardo dos X
World siatus, regard any West-  * Therewill benothingfortbe | 1410 0, with China ing, to mecting My, Savimbi's former foe, et - m‘“
" em involvement as an insulting  PEople there to do,” he said. create the air-exclusion zome. It - . l!:nn:m‘:fmlumda.shewdthemuunghad% it_ﬂl_ld Mr.: _
effort to take advantage of Rus- memmmgtwﬂ_lno,{worh said it would wpenrly consider | - o . - Sa d ber that h_ew 1o mﬁts; F‘bih;‘dm'!iﬂ be:
sia's weakness, Gro cor-  tela spoiled. “further measures nccessary to eo- 9 proved there was no voting frand. Last week, Mr. mMr ad, :
ruption further diveris re- e were tapped by our force the ban™ in case of viclations, r s 00 - ra m. carly resalts of the Sept. 29-30 elections, which showed Mr. -
O tay, e ot SR e = | Tty pu o rinig N
- ¥, pro . tion. was effective imme- » - » i
-"are as stark - In the mines al the Aldan H 3 - [ - . . » .
o o s g e R b prt i s | B gy g | UN Officials Gite a Potential for Disaster in Croatia Chm%se Aircraft Crashes, Killing 14 .
Juge pit richest vein of Cessible gold has been tapped, time the Security Council has im- - L. mk mshednunmnt::)h Gnnas?'m’tmmmchuummm'ﬂ m‘i'“’}.m! xbe
~.diamonds has beea tapped; according to Yakutia officials, posed 2 “no-fly” zoge over 2 mem- By Chuck Sudetic * found nothing. As we have looked more, we have | Peop e g ot 5 ol klillmg said
. now, large sums must be invesi- l"ﬁﬂm“’ﬂé‘“"“"ﬂ’fﬂﬂh’f ber state. Bosnia-Herzegovina New Yark Times Service found more evidence.” Friday 1 ﬁ&mﬁmﬁmwm ! wsomﬁ' '
‘¢ed o open new approaches,  0rth and desper d: | wanis the council to go further and MALEOVO, Croatia — United Naticns off- _ Hcmidhe_badmﬂyfmmdtwqboohy-_nag: Friday. It was i s aged !
shore up walls and cope with ¢ oow enichment plunts will | anthorize immediate military ac- | cisls say they Lave foad evidmeen (o ons OFF- in the well, with a remote-control optical device made sircraft n theee months, and three Tsiwanese were
‘otber problems of excavating  bave Lo .| tion against Serbian aircraft hav rigged 2 huge hydroclciric dam with explo-  U8KS o into the dam's underpronad passages rurer five Freach tomists und three e T
- 825 meters down into the per- Mirmny, Yakutia's other di- In Belgrade, an unconditional | sives detonation could lead 10 an uncontrol-  He said that near the well cap be bad found safety | Seriously fnjured, “"ﬁﬁww d_ringa' from the it 8,
mafrost, according to the mine ~ 2mond center. workers are cop- | cease.fire Js in force between Serbs lable rush of water onto downstream villages. fuses that are clipped off when explosives are set. hﬂ:ﬁ“g{m% ) ﬂ!gh;tmxmmm Gmu.f
-director, Victor Zaostrovisev. 108 With environmental disas- and Croats in Bosnia-Herzegovina, UN i took control of the 60-  “A Yugoslav Army officer told me the well was | capi 10 the tourist Gty e o
In Factory No. 12, the 1€+ When the Sovicts built a a Serbizn leader there told the Tan- |  meter-high oolfl:iﬁ structure in Serbian- booby-trapped,” he said, referring to his first re- | mmore than an hour because of engine trouble, the spokesman .
world's diamond pro- 2m 10 provide power for the Jug press agency on Friday. held Croatian territory In mid-September. A de-  compaisance of the dam in April. “He refused to For the Record :
: cessing plant, dust clouds the diamond works. they did not t@mmsuﬂ,ﬁquw molitions specialist From the ing force check the well. He was afraid.” Oor 1€ heco. !
| chilly air, the dirty foor is slip- lgoﬂ;gﬁrstloharvesuheloul defense minister of the self-pro- |  said he was certain that the dam, which has turned The captain said he was concerned that the Japan will end a fingerprinting requirement for permanent resident
Bt Tl A oot e | PSSR | Sl RO I B s B i iy | (s ey i (o pr i
: ent, in man ters is - with explo- remote con . . . 2t
. cases, is ont of ) y submerged and l%_e rotted, warring side, were not party to the |  sives ma well i fntoan ddg?nd 1f the dam ruptures, more than 510 million cubic h’:;ﬂl?ﬂs vote S;Eihr in 2 mmoff W mw devide 1y
Fﬁm_ﬂn'dlﬂmdwm mi‘h'a”ﬁgﬂs"’ﬂ River | agresment L that must be opened to insure that winter floodwa- - meters {17 billion cubic feet) of water in the lake . | W “'d"tlimnm stay in office or be replaced :Hon fmc"“’mmj i
. were poured jnto the town's tiv- Wi d.P Is. Diamond work- Colonel Subotic said that the ters do not increase pressure on the dam to danger-. behiind it would M,Wimvm?ﬂ_ﬂrm g-'m T D""-d‘a"‘:m"".he _Mﬁ;a@lﬁ_ﬂm isind
er. And nearby. the land is still TS dumped thallinm and‘other | Serhs were ready to negotiate with |  ous levels, _ downstream town of Sizy, norteast of Sphit. escu, a farmer aids of the execu tor. mcﬂumﬂ:mi
-Tadioactive from an unsuccess- SHemucas. while peacefol wu- | Muslims o ending hostilities, But “We have stopped working because jtis unsafe,” _About 4500 live in the village of Trllj, | Stroog position to.win Sunday's vote. o
ful Sovict atiempt to blast open cicar explosions made the water | ha: Bosnia’s Muslim: president, said the demobinns sear e s sl o tes iately below the dam, said Zvoni- ' !
a diamond mine in the perma-  f2dioactive. Disease rates have | Ajija i 10 c00p- | Meritens, of the French Army. He has 12 years of ™0ir Baletic, minister without portfolio in Croatia’s . B
frost with one of the dozens of ~ doubled, according 1o Yakutia | erate The colonel's remarks : . J government, who has warked on negotiations over TBAV EL I]'PD A'l'E

. peaceful nuclear devices deto-
. nated in Siberia in the 19705

' Decaying Mines
Imperil Russia’s

Drive to Solvency

Yakutia, the giant Siberian re-
public that includes this dia-
mond town.

officials.
In western Siberia, the Rus-

ASuhmovhg&eOmﬁanﬂagﬂmtherﬁmdmhndMMﬁehstﬁm

heightened diplomats’ i

that Serbs Croats had struck a
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Mmlimsﬁ'onghddinnorlhunm_

. Frday

ence in explosives and has regularly inspect-
g dam sice April and almost daily since UN
forces took control of it Sept. 14.

control of the dam. Bat officials said they were
confident that even if the dam was blown, resi-

BONN

to ease the vialence, despite the world outery agaf

said the Ssarland iptenor minister, Friedel

By F fatt Leonid Gurevich, chairmman of . : tstice and toa. 8 -,
Wﬂ,,qﬂ,ﬁim the diamond commission of sppgﬂwnfm]%%bmh“?; eﬂwm tou?oi‘dinmmdm
UDACHNY, Russia — For Russia's parlizment. “And ministcrs from the 16 fed Eovenmey -

" 25 years, workers descended from where will they come?” action aganst mdmwhmninismfrommm SM . _
into the buge, frozen it at the _ Moscow hnssquandered pro Democrats belied o toogh measures pushed by ﬁﬂ_’ﬂh o
Qﬁtmt-oomineo:cﬁcg;thcﬁolg’t; ind"S“S;ilﬂIm. D"‘the ad- KohPs Christian Democratic interior minister, Rodolf Sefters, ™ -
richest caches of diamonds — vanced $1 billion to the Soviet . . . s
" and help keep a?;om mcd‘é’ﬁ Union againsi future diamond De_KlerkApolog:zes for A ] L
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.“'r“_-. iSenate?anellha!‘.mlmw Bush.,thmth:mpuﬁldﬂnl.,asked
- v New 2 into a report that a man imprisoned in Singapore was
wformey fy B %s| offering to sell for $4.2 million a videotape of Americans being held
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N o [ did make a study and proved it again My, Perot seid. ~ (WY7)
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¥ “Tettes are over 21.
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By Robin Toner
New York Thnes Service
WASHINGTON —

Repubhmns’vulnmbmtywmmmles else, hes the backing
they once counted on, President
Bush is locked in a tight race with Gover- comfortable than his standing in the na-
nor Bl Clinton in the critical state of tonwide polls, which this week showed
§ms.p6-?£muingaueﬂork'rmmcm him trailing Mr. Clinton by eight to 17
ews

The survey shows Mr. Bush with a nar

n_ That is within the poll's margin of

&aor.

It also shows that Ross Perot, who was
widely expected 10 be more popular in his
homedeexasth?nlaJmostmywhm

of 1

M. Bush's standing in Texas is more

percentage points.
Texas, with its 32 electoral votes. is by

row edpe in Texas, with the backing of 41  almost any reckoning a mosi-have state for
Wto{mmursm.ﬂpwamlform
1o

LheRepubhmnsﬂlheyhopetomchthe
270 electoral votes necessary 1o
The fact that Mr. Bushhasycnolonkn

upsodomwtheelmanuagmom
for the Republicans.
Other state polls compiled this week by
the Hotline, a political newsletter in Wash-
mpton, show Mr. Bush still scramiblng to
semremanyorlhemmlhe&m
Belt that have been reliable parts of a

ublican majority for
Rt!‘1‘;,11:’5 wo close in the gazs'srals,“ said
Fred Steeper, 2 poll-taker for the Bnsh
campaign.

At the same time, Mr, Clinton retains a

donble-digit lead tn California, which has
one-fifth of the votés needed to win

u| Sign of Hard Times for Bush: Tight Race in Lone Star State

The Hotline compilation also shows Mr.
Clinton with big across most of
the Northesst, and
leads in some of the big Midwestern states.

In [Eneis, for le, a Tri-
bune poll conducted Sept, m
Mr. Clinton with a lead of 20 ﬁtcntage
points; in a Derroit
conducted Oct 1-2 showed Mr. Cl:mon
" e oo mag sor, sogges

in
cven more deaunting mite challenge Bush
?:nﬂmnxucnalpoﬂsonlhepopulﬂvolc

with substantial poll-taker.

“It reinforces just how difficult his elec-
1on is," said Neil Newhouse, a Republican .
taker, “The siales on which we had
ed for our ‘electoral

nndmonnﬂy dcp:nd

lock’ simply aren’t there this year or bave

moved into the competitive state cuego-

"

All of this highlights the importnce of .
the presidential debates that begin Sunday.-

pollof -

The New York Times/CBS News

Texzs, conducted Morday through

Weﬂnesdny.hasnmamnofmmphng er-.
ror of plus or minus 3 percentage points.

1he Sl.lb_]ecl of painstakin

Arms-Control Talks? No, Presidenﬁal Debate Negotiations

By Richard L. Berke
New York Times Service
WASHINGTON — After several
journalists vowed 10 rgject any offer 10
question candidates in the nauonall
televised presidentisl debate Supday, the
spensors turned 1o four reporters
were not 10 balk: Each one bhad
already on a debate panel
The also sertled mgi:mp other
es to 10
thc color of mﬁop that not
tial to viewers ]:::ym
painstaking, negotistions.
(ﬂ:‘ drew Jots to decide
who would opening statement
in the first debate (Ross Perot) and who
:ivouldmakﬂheclosngsmlemcntﬂ’rﬁl-
ent George Bush
They also drcw lots to decide who

" wonld stand where. (Governor Bill Clin-

ton will be in the middle, with Mr. Bush

The bipartisan Commission on Presi-
dential Debates announced that Jim
Lehrer of the PBS program “MacNeil-
Lehrer Newshour™ wonld moderate the
first of the three debates Sunday at
Wi UmmtymSL[nms,
soun. n 7 PM. eastern t time

MT). The questioners will be
Con%m a White House
forABC ews; John Mashek, a
for The Boston G!obe,
and San Vanocnr, a free-lancer who
has worked for ABC and NBC.

The commission is expected to an-

nounce the selection of Hal Bruno, the
pohuealdn-ectorofABCNews,mmod-
crate the vice eatial debate in At-
lanta on . There will be no panel
of questioners at that debate. Candidates
instead will have the opportunity to ask
one another guestions,

At the presidentia] debate, the modera-
tor will state a topic and the first panelist

r.hen ma qQuestion 10 2 canglidate,
two minates (0 respond.
Eachoftheothu'mdldamwiﬂyvea
one-minute rebuttal. The process will be
repeated twice, with a different panelist
qusuonmgad:ﬂ':rentmdldamonthe
same subject

Several journalists and mews organiza-
uonshavesmdtheywouldnollakepm
in the presidential debates, calting the
process tainted becavse the campaigns
had the authority 10 strike off panelists
who were noi to iheir liking.

The only reporter to twm down an
invitation was Gerald Seib, chief diplo-
matic reporter for The Wall Street Jour-
nal, who is also covering the closing
weeks of the Al Hunt, the
Journal’s Washington bureau chief, said
that since 1988 the had followed a

'cﬂ'ﬁmwpamupatemm}ﬂmtsm

politicians select or play a role in
selecting the reporters.™

Mr Lehrer, who was moderator of the
presidential debate between Mr.
BushmdechaelS.Dukahsmlm
hasbemouupok:nmdcfcnseofjuumal-
ists’ participation.

“I'm ot ease about what I've decided 10
do,” he said in an interview, "lflwaml.
I wouldn™y do it. This isa't about us; it's
about the candidares forprmd:or the
United States and the voters of Ameri-
ca”

Fm'lhegandselecumprows.mﬂmf
the campaigns and the commission sub-
mmedahsto“ﬂnams.l:‘adlmmpalgx
had the autherity to strike names from
the others” fists, and the commission

picked the papelists ont of the remaining
names.

Alter a process that at times seemed as
icated as arms-control negotia-

tions, with even the most minor points
seemingly fraught with pol:uml meaning,

the campaigns signed a 37-page debate
t that they are ireating as
though it was a stale sscree

In a conference call on Wednesday
wuh the bi commission, all three
pnqgnsagmadnmmmnke;hcdocu—
mem public.

But some of the people involved in the
ﬂﬁow the agreement 1O 3 reporier.

ugh ASSAZES WEre Appropri
ated from the 19§ t, thxsdocgmmus
far more detatied, g:zanse there will be
three candidares and because the formats
of each debate will vary.

Ip the second presideniial debate, next
Thursday, at lhe University of Richmond
in Vi tor will take ques-
lions an audience. The agreement
calls Ior a polling company to pick 250
uncommitted voters to question the can-
didates. A moderator is expected 10 roam
the auditorinm,

igrmd ) . -

’BUSH. Not McCarthylsm, He Says.

_ (Cumulimmppl) M!‘ Bllﬂl
© T "totahetheglovs
i M. Bush's aitack on Mr. nmghamsudthatthemm
ton sprang from an orchestrat-  “told us not to worry, that wonld
dkepubhmmnmﬁﬂtednu use the 1ssue.”
.meeting at the White involv- Mrmmm, who was a
;ing M, Bush, Mr. Bakes, and four highly nevy combat pilot
Republican congressmen: Mr. during the Vietcam War. said that
Hmynf 0 and he told M. Bush: ““This is an issue:
unter

Johnson of Texas, realize what a traitor he is to
. Mr. Domoan and Mr. Curming-

. In some countries if some-
thing Dke this came out, he would
be tred as ntmtor Tokgokose

haﬁlha MrBakﬂ"‘just
1 that, h“%:-
bu:d:ﬂn'tsaymnch. M,

Mz, Bnk:hﬁsummuh:
ent must “remain above

b e E?E%%

ST “month

s . . - - office to find the kind of informa-
TS ) ". Mr. Dorpan said that i Toes- tion You're getting. You have 1o do
- . it for ug,” Mr. Canningham quoted
3 : Mr. Baker as saying.

: h S | Marim Fitzwater, the White
" E To our readers in France House spokesman, deaied that the
- - 7 *. K's never bsen sasier to subscribe mem:'ie with the congressmen had
. ..., andsave with our now fofl free president’s new attack on

. . seTvica,
. Just coll vs todoy at 054T74T7

o . ~avoid the draft and his visit to Mos-
- * 'Zow when he was a 23-year-old sin-
" dentin 1969. The four congressmen

. "had made a series of on

that Mr. Bush had met with them
"tohﬂrtburucwsonthem
: {Reuters, LAT)

Mr. Clinton, Mr. Fitzwater said

stage left and Mr. Perot stage right) -

. bwes g

mwwm

Mr. Clintonanivmg-anmyxamﬁty Nﬁssmwherehelsprepmmgford:eSmthydebate.

Bush Hits With a Boomerang
New Swipe at Clinton Reflects on President

By Dan Balz
Washington Past Service

WASHINGTON For
months, aides to President George
Bush have tried to make character
the central isspe of the presidential
But in uying to focus

ateention op Bill Climon’s 1969 trip
to Moscow during the Vietnam
War, Mr. Bush bas raised poten-

dally damaging questions aboui-

the character of his own camp,
Vieinam has stalked Mr.
since early last winter, when d:s-
crepanc:smhlsdrahrecordand
ea:l}'lr?;ed Elsmg
el ol up his can
Sllbj before the first votes were
cast. Just beneath the surface of the
controversy over Mr. Clinton were
some old antagopisms and argu-
ments about the war that remain
unresolved.
Republicans have tried to revive
and expand the draft issue this au-
furnn, as a surrogate for questions
‘about Mr. Clinton’s character and
credibility. But it was not uniil this
week that moved the issue toa
different invoking the old
Specter of anti

Suspi-
‘gon and imnuendo that marked

American politics of an eariier era.
Aides to Mr. Bush tried to back

CAMPAIGN: On Anti-War Issues, the Moral Lens Is Less Than Clear

{Costinined from page ¥)
even in traveling to the Soviet
Union — were not unusual. In-
deed, they were almost prototypi-
cal of those who, like him, were
part of the intellectnal elite of that

generation.

But if Mr. Clinton was typical of
his class and time, the actions of
that class and the tenor of that time
were not at afl typical of American
history. No other tion has
ever acted in quite the fashion that
Mr. Clinton’s did, nor stirred more
unresolved passions. Mow, in the
person of Mr. Clinton, American

volers face the possibility that a !

generation that once 100k to the
streets to publicly denounce Amer-
ican policy will lead it

What is unknown — but will be

" known on Nov. 3 —i5 whether it

matters rouch anynore.
As Mi, Clnton poinied out
Thursday: “Mr. Bush in his Inan-
Address had a wondearful
about how the Vietnam War
cleaves us still and it was time to
put it behind us.
“And now, because he’s behind,
hn’smndtomseallthechaﬂmgs

of that dme.”
'I‘he ublicen campaign 10
Dy uditans isiory bogas o
tan
. Sept 18, the first night of eight in

Johnson of Texas — ook to the
deserted floor of the House to de-
pounce Mr, Clinton.

‘The speeches were extraordinary
for a level of strident, hyperbolic
accusations ;fe%oed the red-
baiting rhetoric yeats

tmg desm‘beera%m-
tonasa"'usemlldiot":vohl:_eSmetm
government, 35 a-man who in o
countries would have been “tried as

. & traitor or even shot,” as a “full-

time organizer for demonstrations
against his country m a fon:gn
country,” a5 2 man
W’ble“farthedmlhsof.&mm—
can military men in Vietnam.

- On Wednesday, Mr. Bush picked
up the brush.

“T cannot for the life of me -

demonstra-

foredgn 1and,” Mr. Bush said, in an
interview on_the progrm
Larry

nent of the war,
bm defended his activities in 1969
zin“;gml and minor. He said that.
put together a teach-in
at the University of London™ and
thnttbazhadbeen“thconlyr.bingl
evu-hdpedputtogetha
ow!edged that he had
"pam' " in & demonstration
at the 1.S. Embassy.

Mr. Clintons own words, in-
cluded in a Jetter he wrote on Dec.
3. 1969, appear 1o belic the claim
lhalheorganmed.orhdpecltom'-

ganize, only one event, the teach-in.

"Ihavewnnenandspokeaand

wmuoWashmgton:owarkmthe e

naticnat headquarters of the Mora-
torium, then to England to orga-
nme:hehmenennshmfotdm-
onstrations Oct. 15 and Nov. 16.”
The “Moratorium™ Mr. Clinton
referred to was one of ™o enor-
mous international ann-wa:llim-
tests of 1965, culminating in a boge
m march in Washingion on
1

David Mixner. & nationa} co-
chairman of the Moratorium, re-
callsMr.(.‘]intolll:tnas“notataﬂa

jor in the anti-war move-
e e somecné who helped,
in a small way, in the sumper of
1969 10 organtze the fall protests. |

e e
to or yearasa
Rhodes scholar at Oxford. On

apparently this rally that Mr. Clin-
ton cleims in his 1969
Ietter to have organized.

ira Magaziner, who wes a fellow
smden: at Oxford in 1969 and is
20w a senjor economics adviser to
the Clinton said he re-
membered the ber rally but
e e sovealof M. i
ton’s friends of that time who were
inteyviewed this week; he remem-
be!sthesmdmtfmmmkansasns
intensely interested in issues Hke
the war and racism, but not as a
radical

“nlgrwas ahvmy mnveune;al

group not people who

bmm;:?egup or shouting ‘pig’
at the police,” he said. “It was a
very moderate group of peopie”

On Nov. 15, another demonstra-
tion was held in front of the Ameri-
can Embassy. This rally was larger
than the October rally, drawing
about 1,500 le, who filed si-
lmﬂymfronpﬁpthembassy

The marchers bore a coffin and,

10 a con ac-
eount.mnedmrdsw:thlhenm
of servicemen who died in Viet-

in front of the eml A
the name and then ped the
card into a2 makeshift coffin.
chnbhmnshavesﬂerGm
ton took part in this demonstration
and even helped mu: with

the symbohccofﬁn msdaltunot
clear if this is true.

What is clear is that Mr. Clinton

A second aspect of Mr. Clinton's
gctivities that has come under

_AMERICAN

heavy blican assenlt is a 40-
day tip in late 1965 and eardy 1970
tosevcratl'.Northm and
Eastern bloc countries, mcluding
the Soviet Union. Mr. Clinton has
been v about the details of the
trip, his New Year’s Eve visit
lob?dosc;}n{hin 1969 has been the
Subject most searing attacks
by Republicans.

Mr. Bush elevated the artack on
ke issue Wednesday evening, when
he was asked about the tdp on
“Larry King Live.”

“I don’t want to tell yon what I
really think." Mr. Bush said, add-
ing, “To go 1o Moscow, one year
after Russia crushed Crechoslova-
Iua,notremunbcr what yon saw

Mr Clinton said Thursday that
g:e rtend asgaﬂmg:nd
id not & an or
mmmthanySov::;toiﬁmls.
Although some Republicans
havemndemanynndvanedmsmu—
tions suggesting Soviet control or
ﬁnnnangoflhemp.noﬂepnbh—
has prodaced evidence or a
thnesstobackuptha.l.nouon.

ment

TOPICS

ic 14410-loot {4,392-meler)
volcano, has

when it does, scientists

bor, Mount St Helens.

Washington seismologist

versity

Mount Rainier, Long Quiet,
Has Potential for Disaster
Mount Rainier, Washington State’s majes-

o, oot m:pl;glm 150 years. No-
body knows when it

: scal dwmﬂnm!?tg thcmradw-
devastiation on a scale ca

mic 1980 eruption of a Cascade Range neigh-

Evenmlhoutanmm,arobustlmd-
slide or avalanche touched off by an earth-
guakenouldmdmoughwm mud and

ebris cascading down the slope to bury sev-

eral lowns.
Rmmer“h:isslhepﬁlt;?uﬁl”f‘t-),rmajor?t
1astrophe, said Steve Malone, a Universi
wholedargem
oonferenoeot‘ﬁﬂvolmnoexpmsonlhem-

campus.
ThnempmatantSt.Hdenslevded
uare miles (596 square kilometers),
hlledngE:oplcandscmnpmad:clwdthﬂ

“UtheMa 18, 1980, eruption ocourred at
Mount Rmmer Idesaytheconsequm
wonld be even more deadly,” said Chris Jon-

forever if
five said were
tham they did two

justice of the staie

ientz-Trisler, a natural hazards program spe-
cialist with the Federal cy Manage-
I Seartle. Rainier is closer to
population centers and packs millions of tons
of placial ice that conld be melted by hot
magroa, causing a severe flood

Rainier's eraption 150 years ago resolted in
only a minor dusting of ash. Iis last major
cruption happened 2,200 years ago.

One of every four American adulis would:
not give up television even if they were paid a’
million dollars, according to 2
missioned by TV Guide magzzine
every two said they would have to be paid at
ieasi that much. On the otber hand, nearly
one in four said they would give up television
id a mere §25,

years
cight said they felt puilty about watching too
much television.

In Nevada, where gambling is not only

but 2 major indostry, even picking a d;kﬂ'

supreme court cen be a
of chance. But next month, voters will

asked to abolish the practice,

1864, of tossing a coin to choose the chief of

the high bench. Currently, the job of chief

justice goes 1o whichever membes of the court

bag the shoriest rime remsining in bis or her

elected six-year term. But from time to tine,

away from suggestions that they

were to bait Mr. Cliaton
about unist ties as a2 stndent
war protesier, but they insisted that

Mr. Clinton was not telling the full
story of his involvement in oppos-
ing the war,

Clinton advisers, who stggled
all week to deflect an issue that was
lurking on the edges of the cam-

NEWS ANALYSIS

Ea:gn.appearedrehevedtbatMr
ush’s Kﬁgm&nmn CNthI-:n

" gven

the vehicle for fighting back.
Democrats such as Senator Bill
Bradiey of New Jersey dencunced
Mr. Bush on Thursday for McCar-
thyism and “red-baiting,” phrases
that seemed almost ironic coming

of communism. Privately, Republ-
cans groaned that Mr. Bush and his
campaign appeared so desperate
that they were trying lo win votes
by portraying Mr. Clinton as a
Communist dupe.

What provoked Mr. Bush to step
into the issne personally remains a
mystery. Pexhaps it is 2 combina-
tion of his inability all autuma to
crack Mr. Chinton's lead in the
polls and his own beliefs about
patriotism and Vietnam. He told
reporters Thursday moring he was
saymgsomethmgthalwns “on his

In 1988, Mr. Bush showed that
there was a difference between his

personality as a candidate and the and

personality he adopted once the
campaign was over. He demon-
strated a willingness 10 engage m
slashing 1actics apaingt Michael 8.

was over he iried to put that behind
him by calling for reconciliation.

Once again, the country sees the
contrasl between ﬂu:ltwu ishes
one a cian eman
other g?aﬂ:r%homsmg at the
beginning, 1 he would
dommnttgﬁ?mgct clected.

The differences between Mr.
Clinton and Mr. Bush on Vietpam
are as stark as the fights between
[athers and sons at the height of the
war,asdearslhemnnmbemeen
& World War II generation raised
on duty, henor and country and the
"60s generation whose opposition
to Vietnam sometimes resuited in
wol:ntproml.

Bush’s conflict with Mr.

Clmmu: may be rooted in the fact
that Mr. Clinton not only did not

gaged in anti-war protests, some-
{mes as an organizer of demonsica«
tions while in England on a Rhodes

scholarship.
“Mayhe I'm old-fashioned,
the president told Mr. ng
on lns Wi y night program,
“But to go to a foreign country and
demonstrate against your own
country when your sons an
daughiers are dying balfwa
arcund the world — I'm sorry,
_{ustdon 1 like it I think it is wrong:
think i is to dothat™

Mr. Clinton is v blameless
in the controversy. It has taked
much of the year for his draft histo-
iy dribble out, and he has given
inconsistent statements about the
degree 1o which he was an organiz-
er of anti-war protests in England.

Each inconsistency, whether on
how he escaped the draft or on how
mvolved he was in lhc anti-war
movemenl, has given the Bush
campaign ammunition.

“Larry, I don’t want to tell you
what I really think ‘cause I doo’t
bave the facts,” Mr, Bush said,
“But 10 go 1o Moscow one year
after Russia crushed Czechoslova-
ha. not remunber who you saw in

Moscow.”

It is uplikely that the gulf be-
tween Mr. and Mr. Clinton
on Vietnam can ever be breached
—each is in a way hostage to his
biography, Despiie a sour mm
and unpopular policies, Mr.
[EMAINS 10 MANY Astericans a per-
sonnllypoptda:ﬁgumandakind
decent person. But the charac-
ter issue has taken an unexpected
turn and it is Mr. Bush, and not just
Mr. Climon, who must deal with1
now.

Fran-Contra Prosecator
Interviewed Reagan
Ther Asyociated Press
WASHINGTON — The special
prosecutor in the Iran-contra cise
Eld noned former President Ron-
Reagan in California last sum-
mer abont a possible cover-up.in
the scandal, and classified docu-
ments used in in ting Mr.
Reagan diseppeared after the inter-
w:_lwﬁc sources said Friday. :
material, which an aide 10 Law-
rence Walsh, the prosecntor,
in a suitcase and checked

with an airline at Los An In- |
ternational v

A:rpon.:hesouw

su'vemlhemilm:y but also en-  said.

brokering.

oom-
of

. Four out of
lus television

ago. Only one oot of

instituted in

g:yse!f."

two justices are “short-termers”™ simulta- .
neously. So they flip
wadqumrelhejnsucesmsdectthechef_
by vote. Chisf Justice John Mowbray, who
won his job with 2 coin 10ss, is one of several”
people who say they are concerned that drop--
ping it would lead to animosity and power-’

be m'fBlankus sleepm'
a chilling ience. or ing
Nﬁhﬂp.butmmbu]kyandlhelm
unless heavy bogts are worn. Now .
vdPumam,uenredmakuol‘mcustents.i
has designed a nylon stadium
uverl.hewenrer‘sfeel.,lcgsand :
andthennpsamaﬂmchu(lzomuma-
mﬁ%c;.;gmﬁg,theﬁn L-Bun'
a ug-L-Bun™ acts as a
windbreaker and stores body heat. The bot-
tom panel is extra thick so the wenrer can
stand up and cheer. The Snng-L-Bun weighs-
Jess than a pound (balf 2 kilopram) and costs.
from $25.50 1o $39.80, dmdmgonme
wodel. The manufacnerer can be
Sacramento, Califernia, at (916) 423-3990-

Andy Van Slyke, outfielder with basebail's.

Pirates, when asked if there was

anyoné clse in the world he wonld trade

places with for a
can se¢ how won

a coin. The amendment -

that sl:ps_

not lined tike:

, replied, “My wife, so
erful it is 10 live with,

Arthur Higbee

FBl is trying 10 recover the ;
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Next Great Leap:
Realigned Economy

Taiwan’s foreign-exchange reserves,

the world’s largest, leapt to $88 billion
at the end of July this year, boosting
expectations that the nation would
continue to be a key source of invest-.
ment capital in the Asian region.

To some extent, the Republic of China on Taiwan
remains one of the region’s most coergetic investment
donors. lis total investments overseas amoanted to $12.4
billion from 1986 to 1990, with well over $3 billion
poured into mainland China alone; Taiwan's private
investors and its $12 billion International Economic
Cooperation and Development Fund are now targeting
Vietnam, Indonesia and the Philippines as priority loca-
tions for new manufacturing investment and aid loans.

A corresponding marked drop in the island republic’s
overseas investment, however, has analysts to
take a new, searching look at Taiwan’s own priorities:
The nzation approaches the 21st century with loaded
coffers and remarkable success as a low-cost export-
manufacturing center, but its regional and global influ-
ence still carry no diplomatic clout.

Analysts are pinpeinting two significant trends that
reflect where the bulk of Taiwan’s investment interest
will lie in the coming years, The injtial wave of Taiwanese
investment — bilhons of dollars commirted between
1989 and 1991 to cheaper offshore manufacturing sites in
Asia, including China — is slowing down. The current
move 10 expand investment and loans in Vietnam, Indo~
nesia and the Philippines simply takes advantage of the
last really attractive low-cost opportunities in this imme-
diate region.

At the same time, a pluoge in the nation’s overall

Taiwan: Asian financial capital by 19967

global investment — which fell by 62.5 percent, to $281
miliion, in the frst quarter of 1992 —is largely seen as a
move 1o conserve capital for the republic's next phase of
development. Taiwan has embarked upon an ambitious,
six-year program aimed at massive infrastructural devel-

A new, searching look
with continued industrial and technological growth?

]

opment and the upgrading of its export economy o high-
tech production; these moves are designed to maintain
economic growth — expected to climb back to 7 percent
this year — and underpin Taiwan’s international statns
in the next century.

The $303 billion National Development Plan covers
715 projects ranging from new highways, railway and
rapid-trapsit systems, power stations, sewage Facilities
and hospitals to tourtsm and recreational amenities.

Meanwhile, the vigor of the campaign to shift the base
of the island’s from labor-intensive manufac-
turing to high-tech production and research can be seen
in the current highly publicized forays into aerospace

at priorities: Can Taiwan baldnce its twin goals of huge infrastructural development

" ancther step-in what the Tapes:

What'smeﬁrstruleolbuslnesssucuess?
Knowing where to start. Fortunately, there's o
place that will point vou in the right direction.
A place where youll find trade information.

i
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) WORD CHINA RXTENAL WADE
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1 Kong and Si

Overthcpastyear,gim Schrpqofzfg-
percent government-own up a 32 billion offer
tobuy40percentochDonn£l?nDouglaS’ssu-nggling
commercial aircraft unit. More recently, Taiwan Aero-
space Corp., which has never buili an aircraft of its own,
offered British Aerospace 5200 million for a 50-50 joint
venmre to build the new BAe 146 “whisper jer.™ It has
also signed an agreement with Singapore Aerospace to
set up a maintenance center in Taipei for smaller passen-
ger aircraft.

In another $48 million government-funded project,

assurance laboratory to test aircrait components — yet
verminent hails as 2 $6
coatmgtarenting contes Uy 0 tacs of {he ottty T
nfacturing, center = tarn century.

- On-the financial front, Tatwan ag:s to rival Hong
as a banking and financial-services
center by as early as 1996, although analysts say it would
take more like 10 years to achieve this. Nevertheless,
Taiwan has significantly -overhanled banking and finam-
cial regulations, relaxing controls on capital flow into the
republic, establishing a small interbank foreign-exchange
market, allowing foreign banks to take savings deposits
and opening up the stock market to foreign participation.
In the latest move, an additional 30 foreign banking
Lcenses have been issued, raising the number to 85.

LAURENT ZYBERMAN / SYGMA,

" Boeing Co. has been enlisted to help build a quality-

With such an expensive and far-reaching domnestic |

development agenda, it is no wonder that Taiwan’s
overseas investment has fallen so dramatically. Govemn-
ment officials cite the Western recession as being partly
to blame, but there is little doubt that concern for the vast
outlay of capital that is needed at home is going to curb

bhusiness conicrcls, product displays and inter-
national frade shows. The Taipei Woild Trade
Center. Because business isn't a game of

chanes, it's a game of siratagy. See Us First.

outside investment, or at least make it more selective, in
the years to come. plan

Ind since the National Development was first
mveil?&,d'govunment officials and economusts have been
waming that, even with $88 billion in the chest, there may
not be enough money to go around. )

What began as a patiopal goal has now become a
“national guideline,” with some of the projects in doubt
and industdalists waming that the country cannot have
things both ways — huge infrastructural development on
the one hand and indvstrial and technological growth on

The opinion of some economists is that Taiwan will
need investment from overscas to complete the plap
writhout creating a substantial t debt. In face,
the plan includes contracts worth between $50 biltion
and %70 billion, which will be open to foreign bidders.

All this has become apparent, however, at a time wiien

foreign investment into Taiwan has also taken a nosedive
— down 32 percent, to $764 million, in the first seven
‘months of this year, with the same period in
1991, The global ecopomic downturn, Taiwan's nising
inflation and appreciation of the Taiwan dollar have
been given as chief reasons for the drop; i it
continues, the downtura could deal a body blow to the
key strategy of the republic’s new industrial revolution —
technology transfer. _

The government has responded by throwing open
more of the economy to foreign participation. It has
announced plans to reduce the “negative list” of 283
industries and service sectors from which foreign invest-
ment has been banned for the past 38 years. These
include banking and insurance. some public utilities and
pablishimg.

In a bid to stimulate new investment, the Governraent
Information Office has been reminding foreign compa-
pies that “Taiwan offers highly trained technicians, a
strong industrial base with many support industriesand a
well-developed infrasteucture.™ .

The GIO also points out that foreign investors can
maintain 100-percent ownership of their enterprises and

Economy shifts to high-tech production

are gunaranteed for 20 years against “government expro-
priation requisition.”

The investment bureaucracy has been relaxed as well
The Investment Commission is now able to process
foreign-investment applications of less than $4 million
_for nonpolluting industries in 10 days instead of 30 days.
Amid warnings that the National Development Plan
could take up to 15 years to complete rather than the six
years envisioned at the moment, some officials and
business leaders have urged that there be no project

delays or postponements that could hurt foreign compa-
njes.

‘Taiwan. has a lot at stake in this ambitious plan. The
republic is counting on it to maintain a 7-percent growth
rate through 1996 and to raise its per-capita income from
isr.ls4wt $8,800 — the fourth-highest in Asia — to

Some cbservers believe that Taiwan can accomplish its
goﬂdommc' goa]sﬂland continue to h;'.:ld itsmposition as the
) s seventh-largest exporter of capi

“Our businessmen are awash with funds and will
continue to invest abroad aggressively,” a central bank
official says. Others, however, expect investment overseas
ltge bft::far more prudent, selective and strictly targeted in

ture.

- This advertising section was
of the Intemational Herald Tribune’s advertising
e Derek Maitland, publisher and editor-in~chief of The Pacific Traveller.

uced in its entirety by the supplements division
ment. ® It was written by
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hotel royal taipel
W21, Secuon g‘ﬂ.‘m ‘Northh Road,
Tol: 2-542-T266 Telax 205 Fax: 2.543-4807

sknikko hotels nemeonal

For 1eservauons, Call your Iravel agan,
tha neares LAI olfice, Japan Anbines ofice

orld class quality. lnm;fation. Leading edge value. All of these and more
Wadd up to the new Sym.bol of Excellence denoting products that are not
just made in Taiwan, but very well made in Taiwan, I's the best raagon yet ko think
about today's Taiwan as a trading partner you can trust to provide innovative
products on the leading edge of value.

Meanwhile, low tariffs, open markets, finandial liberalizations and unprecedented
consumer buying power all mean fantastic opportunities for ¥our products in the fast-
growing market of the Republic of China on Taiwan. S0, whether you're selling or

o Nicko Horga ingserate buying, contact us taday, and we'll introduce you to the trade opportunities of today’s
ok frev n U, D800-2k0s02, .
Toll It in France 08-02-30-08, Taiwan.
ol free in 130-3137, :
bt vt Board of Foreign Trade
e e caTh Ministry of Economic Affairs
Tokyo G3-5441-4321

1 Hu Kou Street Talpei, Taiwan, RO.C.
Ted: (U 351-0271 Fan: (02) 351-3600
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Upsurge in Leisure
And Business Travel

The sharp appreciation of the Taiwan
dollar has come as a bonus for many

Taiwanese travelers

About 2 million Taiwan
residents flooded overseas
destinations in the first six
months of this year, and
their total spendlng
jumped 34 percent, to
$3.52 billion. The Burean
of Tourism expects this
number to double by the
end of the year and expen:
dm;-; to bﬁch $6.5 bﬂ]m
to on, compared
with 35 billion in 1990 and-
amere $1.8 bitlion in 1986.
Although the govern-

Hotels are ready for the ne.s:s-travei boom.

this year,

ment attributes the pew
surge to the Taiwan dol-
1ar’s rise in valne, overseas
travel has been in 1

dramatically since the is-
Iand republic took steps to
md:ts“FmTa:m
image in the late 1980s,
allowing virtually unre-

" stricted foreign travel for

all Taiwanese, notahly to

mainland China, and eas-

ing fofﬁsn-exchmge con-
Smcethen,theproﬁ!cof

Taiwan’s capital: a bridge across cultures.

‘the Taiwanese tourist has
Sang: from that of the
irst-time tour
iraveier 0 e faidy sea-
soned globe-trotter. “A
few years ago, many peo~
pl¢ used to travel abroad

B .| once a year,” says a Bo-

reay of Tourism official.
“Now, many people go
abroad twice or three
Jimes g year.”

The latest statistics do
not distingumsh between
touxists and business trav-
€lers, but business travel to
and from China is believed
to account for a big per-
centage of the total Since
the 4D-year-old ban om
u'avdtothemamlandwas

$7 billion on the mainland., . :
'With Taiwan the
leading investor m Viet-

ipei
business- ot pack

The Taiwanese are
now seasoned
globe-trotters

for trade and investment
ties.

With Taiwan strategi-
cally sitvated beitween
Southeast and East Asia,
roughly halfway between
Singapore and Japan, do-
mestic business travel and
tourism development is
one of the sectors high on
the agenda of the National
Development Plan.

The tavel infrastruc-
‘ture is being radically up-
graded. with a $1 billion
plan to double the capaci-
ty of Kai Shek In-
terational Airport and re-
locate the crowded
Kanhsilmg airport in the

Deda:mg that Taiwan
aims to become ome of
Asia’s major air transship-
ment centers in the next
few , Communica-
tions Minister Eugene
Chien has pointed to nego-
tiations 1 increase the
number of foreign cities
served by Taiwanese air-
lines from 24 to 45,

In Teipei, a $1.5 billion,
41-kilometer (25-mile)
rapid-transit system is
planned 10 link the inter-

with the.

dawntown domestic Sung-

shan Airport terminal
This system will in um be
integrated into a new city-
wigaensubway, one of seven’
o networks proposed
across the istand. Interis-
land travel will be Im-
proved by two major
transportation projects —
a network of new high-

ways and a $13.5 billion,
354-kilometer

eastern seaboard. The rail-
way, scheduled to be in
operation by 1998, will cut
the wavel time between the
two cities from more than

"A Symbol of Excellence’and Other Strategies

four hours to just over %)
mmutes.

‘With more than 25 five-
star hotels now available
in Taipes alone and a crop
properties Sprnging up in
the capital and elsewhere,
apalysts expect 2 modest 3
percent to 5 percent annu-
al growth in business trav-

el until the infrastructure
can cope with more, Tai-
pei’s largest five-star hotel
s the [Q-year-old, 1,000-
room Lai Lai Sheraton, re-
cently renovated 10 keep
pace with the crop of new

ies that have come
10 to take advantage of the
business-travel boom.
Among the newcomers,

the Hotel Royal Taipei,
operated by the Japan Air-
lines subsidiary Nikko
Hotels International,
marks a bold expansion
strategy in which the
group plans to have 50 ho-
tels operating in Asia and
clsewhere by 199 and
double that number by the
year 2000,

Chalking

up the world’s second-biggest trade surplus —

$5.26 billion — in the first half of 1992, Taiwan remains
one of the world’s most aggressive export economies.

Despite the robust trade
figures posted in the first
six months of 1992, Tai-
wan’s June monthly sur-
plus showed the writing on
the wall: It plunged 69

percent, to $530 million,
compared with the same
month in 1991. By Sep-
tember, figures for the first
eight months of this year
pointed to a I7-percent
drop from the same period
in 1991, even though ex-
ports had inched up nearly
10 percent and there had

Taiwan: exporting
more; carhing less

been a 16.9-percent in-
crease in Taiwan's surplus
with the United States.
Trade officials and in-
dustrialists blamed much
of the slump on the sirong
appreciation of the Tai-
wan dollar, which is ex-
pected to maintain its re-
cord high of 24 to 245
Taiwan dollars to §1
through the end of this

year. As the Jannary-Au- °

gusl Iigurcs indicated, Tai-

was exporting more

products but earmng less
—a trend that is alarming
business leaders. “The ap-

preciation of the Taiwan
dollar is a serious threat to
the profi:abﬂny of many
exporters,” says Peter Hsu,
chairman of the rubber
and plasticprodocts ex-

porter. the Formosa Rub-

ber Group.

The trend has particu-
larly jolted the electronics
sector, which saw its over-,
all profits plunge 52 per-
cent during the first quar-
ter of this year. “With
gross profits for computer
companies already tiny —
only about 3 percent of
sales — more [curency]
appreciation could pash us
into the red,” says A:‘uy
Chang, spokesperson for
the Taipei Computer As-
sociation,

The government's anti-

inflationary, tight money.

pohcy‘,;'!ong with pressure

belp reduce the ULS. trade
deficit, is scen as the main
reason for the apprecia-
tion. There is concern
among economists, how-
ever, that this is more than
a short-term hiccup i Tai-
wan’s otherwise phenome-
nal trade record.

The republic's top eco-
nomic planning body, the

Council for Economic

Planning and Develop-

ment, widely quoted a sur-
vey by the World Econom-
ic Forum earlier this year,
which warned that the eco-
nomic powerhouse was be-
ginning to run out of
steam. Citing a benchmark
list of economic, financial,
administrative and mana-
gcnal factors simed at as-
sessing economic competi-
tiveness in world markets,
theWEFplacedmeanm
fourth place,

In response to this re-

port and the subsequent

- the mainland,

trade-surplus figures, the
government has acceler-
ated its campaign to up-
grade Taiwan's export in-
dusiries to value-added
high-technology produo-
tion.

announced in August in-~
clude proposed low-inter-
est government loans,
worth a total of $194 mil-
lon, to small and medium-
sized export businesses to
help them upgrade tech-

nology and buy new

- equipment.

On another front, the
China External Trade De-

"‘Im:.:}geWeck”pa'omoﬁon

in January next yenr ai.
wtnd:.a“Symbolot
lence™ will be awarded to
top-quality export prod-
ucts chosen by a panel of
international and local
judges. The symbol, de-
signed by a California con-
sultancy, will be awarded
in coming years as a seal of

the true twin engines of

our fnture economic po-

tential.”
Taiwan has other trade

Product quality is
engine of growth
worries at the moment,
most notably its chronic

deficit with Japan, which
is expected to rise to §11

Two-way trade with
mainland China continnes
to boom. It increased from
$4 billion in 1990 to $5.8
billion last year and shot
up another 34 percent, to
$3.4 billion, in the first half
of 1992, Trade officials ex-
pect it to reach $7 billion
by the end of this year,
while economists predict it
will reach $8 biltion. Board
of Foreign Trade officials
attibute the leap to a

of investment in

.China, and this rush to es-"

tablish primarily manufac-
turing industdes on the
mainland has begum to
alarm the government.
Ahhough still rouning
at about 19 percent of Tai-
wan's overall trade, busi-
ness with China — con-
5o 1 it e goverment
$0 governmen
is rying to cuwrb further
major investment there,
Taipei is not only worried
that the economy is be-
coming too t'on
t it also
wants investment capital
retained for domestic use

in its six-year National
Dewvelopment Plan
Meanwhile, business
with the economic
zone of Taiwan’s
key trade and investment
center in China, has bur-
geoned io the point where

direct cargo and passenger
shipping services arc being
proposed -— a develop-
ment that coald supersede
Hong Kong’s role as entre-
poL
The government is also
urging investors 10 move
into Mexico and Eastern
to build mannfac-
turing beachheads in
North America and Eu-
! - ll.E.

key opportunity for the fu-
ture, however, and Eco-
nomms Minister Vincent
Siew envisions Taipei’s
domination of a Chipese
c!ioonomlc_:ICommumty.mé
uding Hong Kong an
Macao, with a combined
gross national product of
tial of bmgi;hepoten—
an “in-
dustrial zone second to
none.”

LoCATION

‘The Lai Lad Sheratom is convemently
sinsaned in the hearr of Taipei's main
governmental district and near large
commercial and shopping areas.
ACCOMMODATION

We offer 705 sparions guest rooms,
including 72 suites, feanring IDD
telephone, wmlti-chanoe] sacellize
TY, mini-har, and individhally
controfled air conditioning, All

Lai Lai Deluxe rooms and above
have an in-room safe. We also have

anl_l:l_lEgl‘_Cmn.ladtthnr and
Nom-smolang

DINMNG ARD
ENTERTAINMENT

‘There are ten fine resurants
for your dining pleasure—[ive
Chinese, two Japanese, and three
Western—plus an Executivi Club.
Lobby Bar, and Elysec Nightclub.

FACILITIES

A Full-Service Business Ceater,
Health Club, Rooftep Swimming
Pacl, Jogging Track and Squash
Conrts, Banequet Halls, two
extensive Shopping Arcades, an
Airline Counter, and a Tour Desk.

&
LY YL V.

€2 LalLai Sheraron &3

H0TCL
TaIPEI

FAX. (023944250 LA LAZ TAIPEI

ITT Sweramon,

A WORLD OF PERFECTION AT THE LAl LAl SHERATON

“T ARIFF

Dehpie NTE5.500
Lai Lai Dehmxe NTH, LK
Execunive NTET.
Suites NTSE, Gl

* Al pricea are subpevt tw a 19"
servce change

12 CHUNG HSIAD EAST ROAD, SECTION 1, TAIPEL TASNAN, 10023 ROC TEL [@09215511 TELEx 2338 CADLE SnANGTEL

Meeting the

Challenge of a New
‘World Order: the

Republic of
China at
Eighty-one

ctober 10, or Double Tenth National Day, commemorates the

Wuchang uprising of 1917 which led to the establishment of the

- first republic in Asia. Now in its eighty-first year, the Republic of China
has come a long way. Considered an economic backwater a few decades
ago, it is today one of the four newly-industrialized countries in the Asia-

Pacific region. In the next few years, Taiwan will apply the experience gained
in nation-building to a number of ambitious plans, which include accelerating
national development and democratization: improving relations with mainland

China; and playing a greater role in the international community.

T his year the ROC government will spend millions of dollars to improve the quality of life on the
island. The Six-Year National Development Plan, a comprehensive blueprint for economic
development, is currently being implemented. New freeways, high-speed railways, urban mass transit

systems, housing, recreational facilities, pollution control, and a host of other public warks projects are

in various stages of planning and construction.

ineteen ninety-two is the year of constitutional reform for the ROC. The democratically elected
Naticnal Assembly has been entrusted with the responsibility of amending the constitution. In May,
the assembly successfuily completed the second phase of the reform process, approving eight reform

measures.

l mproving relations with the mainland is also a key issue on the agenda. Taiwan is working for the
reunification of China. The ROC's position is summed up in the Guidelines for National Unification,

which was adopted by the government lastyear. Accordingto the guidelines, unification is dependent
upon the mainland developing its economy, pursuing political democratization, and reducing
hostilities directed at Taiwan. Only after these conditions are met can a demaocratic, free, and
equitably prosperous China emerge. For the short-term, the government encourages people-to- o

people contact across the Straits.

ven though Taiwan belongs to only a few world organizations, it has been, and will always be,

a responsible member of the international community. The Republic of China has worked to
reduce tariffs and trade imbalances, and to internationalize its economy. Taiwan is also ready and
willing to help the developing nations of the world. An International Economic Cooperation
Development Fund of US$1.2 billion has been set up and more than forty technlcal assistance teams

have been sent to various parts of the world.

T aiwan is entering a new era of global involvement and domestic growth. Double Tenth
National Day is a time for the citizens of the Republic of China to celebrate their
accomplishments and to look toward an even brighter and more prosperous future.

TAIWAN TODAY
Population: 20.5 million
GNP: US$180 biflon
Literacy rate: 93 percent
Major religions: Buddhism, Taoism, Catholicism,
Protestantism, tslam.

Tourism: 1.85 million inbound visitors
and 3.37 million autbound travelers.

gy <

B -

Exports: US$76 billion including -
electronics. machinery, electrical
products, textiles, melals & plastics.
Imports: L15563 billion including
electronics, machinery, chemicals,
¢ crude oil, transportation equipment.
‘The Six-Year Nattonal Develop-
ment Plan: With investment
capital estimated at LIS5303
biltion, this massive recon-
struction plan envisions the
Republic of China on
Taiwan as a fully devel-
c oped country by 1996. Its
‘Y. . goals are to promote the
balanced development
:  of Taiwan’s regions and
to raise the quality
oi life ior its

people,

A

O, I I R




Pageﬂ

By James Atlas  CRCDErS
NzYﬂTmSm culcating in hir

ploying unmetered, unrhymed lines

The hearr

The heary of darkness is not Africa

EW YORK —In a time when poet- 15 characters could
Nryhasmeiedinilslmdnm,pode:- raphy:

across the page,
ble to the eye.

. To open bis “Coflected Poems™ is to Fnd

: of a writer for whom e
Enghshlmwy:snoo ive burden, 1o be Joseph Brodsky, bis friend and fellow Nobel
cast off like the colonial past of Walcou's native has alcott i
St. Lucia, but a vibrant tradition, to be plundered

onesell In the

- the formal proper-
ties of Derek Walcott's work are instantly visi-

sound
I have Duich, ni
And either I'm )

fon,
, and Englisk in me,

or I'm q nation

of darloress is the core of fire

In the white center of the holpeaust

But at his best — and there is littls dross fn
Walcmt‘som—headnmm'phm;ﬂmmdw' elo-
Quence, an exhilarating i s “a man
immersed in words,” the James Dickey has
wﬁttnn."nota&aidofm.

confirmed by what he can cauce them to do™

bat excited and

e wecast Ja his own contemporary iciom. Homer, ncretius, Ovid, Dante, Rilke, Machs- N awarding Derek Walootz the Nobel
. Coupleis and quatrains unfurl with a stately 40 'y o) ‘Neruda Akfunatova, Mandelstam, Prize, the Swedish academy singled out
Fegy W’mmﬁﬂdm Pastesnak, Bandelaire, Valéry, insire bis “historical vision, the outcome of a
“Mmmﬁ;tw t zad W. ;"dﬂd In lishgeniusishismﬁlity—his mmﬂm?ﬂm W‘Fm::gm’.'.m
. 8 nostalgia,” Walcott writes recourse to what Brodsky calls “a genetic Ba- in 1 W%EP]““ sohucalsmse:
in “Omeros,” an epic-length modern “Odys-  bel™ Yet however intemational Walcot’s stye,  Walcott Is black, his homeland a Caribbean
sey” composed jn terza rima, his langusge is quintessentially English. island reznote from the dominant *white” cul-

' In his work, the voice of his English precur-
$OTS animated by his own 's
s s, mimaid by 1 ovn pepls

voice, a rich Creole patois
Schooner Flight™: “I go draw and

Vine as tight/ as ropes in this rigging. in sinple
speech .. "

" The son of a schoolteacher who

Walcott was a year old, the poet was raised i a
baokish atmosphere, “Qur house had a wire-
meshed library of great books,” he recalled in 2
memoir of s youth, * ally a vaiform

knot every

died tomake drink/ and art

spire whistles into

At times, he can sound derivative. “We swore
writes in the cadence of Yeats; “A white church
borrows shamelessly from Robert Lowell

" . mmmi:apoa!mwhonﬂ”ﬁ—mbmh
; ic and personal — in-
oW poetic canon — absorbed and mfmofhsﬁfe.

But his work vindicates T. 8. Eliot's account
of he way in which 2 poetic tradition evolves

the medification of works of art *by

Einishing school,” he

our fni

like a swordfish™

thenﬁw(th:mﬂym)woﬂcofmmg

Tn Derek Walcott, we can discern the history
of what is most cudmi
vigorated,

in our fradition,

i uilhuﬂ%m_bymm

edition of Dickens and Walier Scott and Saba- In his earljer work, ially, Walcott's ap-  of our msost recent immigranss. Invigorated and
gini.” prenticeship to his English masters bas aslavish made new.
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Two stunning shows: Ethnic dress by Giorgio Armani; bell-bottorn bodysuit by Gianni Versace.

Derek Walcott: History’s Nostalgia HRILAN FASHION

fec] to it; the elaborate, knotted thetoric is 100
bigh-pitched, inflated for rhetoric effect, 25
these willed and ponderous lines from “The
Fortunate Traveler™:
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Which One Is Today’s Woman?

By Suzy Menkes
International Flerald Tribune

ILAN — It was a
fashion face-off be-
!we::dhavenlybod-
ies and earthiy souls.
On one side Gianni Versace's so-
ﬁi’?ﬁmm'_ m and bosoms
low — striding out in dresses that
slithered across the curves. In the
other, Giorgio Anmani’s women —
eyes down, discreet sieps forward
—enveloped in jackets over cumuli
of fabric from neck 1o ankles,
of“fhomrhr.g:lnerinthishc;ash
wills, styles as
Armanij and Versace closed the Mi-
lan spring/summer shows?
Round one — for tation
— went 10 Versace txwdnﬂlc;_
ting, superb staging with a
?ﬂmm’ﬁ;ukdo of stides, and
:hcbenu' pacedshoga;!g;nif
content was just a ing re-
two — for imagination —
to Armani, whose shadow play of
fabrics textured like dnetimbds'ass,
dark Indian prints, pale col-
ors and quirky East-meets-West

fashion 3
otk Sesgoers had st s
delicions color patettes: Versace's
brght but not brash, with pure

Vel 1%e prine thas e gt
-style prints that were 2

legra demanding a front-row seat,
and at the Armani show, the film

style. starsCIaud:_ a Cardinale and Or-

Armani opened the show with
shades of his signature beige as
subtly differentiated as beach peb-
bles. His prints had gone native but
with great subtlety, mixing
élnﬂdianpaislcyswiththe;pl:ktM%

patterns i blossom pink an
almond green.

The two shows were so strong,
yet so different, that the result has
to be declared a tie. You izke the
water or the wine: the ved or the
Wonder-Bra; or maybe both.

“It’s for the same woman in dif-
ferent moods — and between Ver-
sace ard Armani, Milan has ended
on a bigh note,” said Ellin Saltz-

man, fashion director of Bergdorf
Goodman. ’

“They are very different design-
ers,” said RKalman Ruttenstein of
Bloomingdale’s. “The Armani
woman is subtle, quiet, onderstat-
ed. The Versace woman Likes 10 be
noled and #5 fun in spirit™

The two shows ran back 10 back,

with Versace first, g Liz Ti-
bexis, edimr-h-ch:d’muf;fnslhrm
Bazaar, 1o change in her limo

a stadded black Jeather suit into a
white Annani pantsuit. Other off-
ruoway eniertainments included
Versace's seven-year-old niece Al-

FIAC
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GOLD & SILVER AUCTION
t 3 — 5 Novembex "92
: 7.00 pm—11.00pm

: Conrad Salon,

The Waldorf-Astoria

" 301 Park Avenne, New York, NY 100229990

1 3 —4 November 1992
Basteny Ancient to Tribel

[Burma (My
Thailand,

Classical Java, Indonesia,
India, Chine, Tribal}
+ § Mavember 1992

(New York) 10am-7pm
Coarad Saloa, The Waldorf-Astoria

snmar), Khmer-Cambodia, }
o

Tel 1 44716022717
Fax : 44-71-3712717
Tel : 1-212-8150001

Fax : 1.212-7646714

pan
dark from the 1970s i

hips and swing out at the calf; and

piint layers of gypsy skints. The
show had little you could wear for
work — barely a seriops jacket or
simple pantsuit — bl it was a fine
statement. The show was 2 mite
pretentious, as music switched
from rock to Panis icus (from
the Cathotic Mass) and the slides
CoStImes, of fabrics or
scenes of Versace's beloved Miami
Beach.

“Fashion is for joy and for fun.
And I know how to play with rock
and with * announced
an ebullient Versace, receiving

lades.

g
8

7
-%éé%
i
&%E%

i

gn
:f
b

clothes — slim, straight dresses,
maybe in lace, perhaps pleated, or
under a beaded vest, or in Balinese
prints, or with crusis of embroidery
topping sounlfle-light fabrics, It was
a show with a soul. :

“Why not mix Eaglem and West-
emn dress — the world is small, and
we need 10 find a new [emininiry
that is modern.” said Armani.

Neither Versace's jet-styeam es-

ism nor Armani's submissive

fernininity seem the whole answer

g:;hilmung‘:g&nm Bué‘ilhwm
i toan

fashion week that saved its sweetsst

plums for the bitter end. -

“If Paris is first next timne, Ar-
mani and Versace had better follow
on its heels, becanse we buyers
aren't going to sit around for a
week in Milan waiting for the big
guns to go off," said Rutienstein,
referring to the changing calendar
of international fashion for mext
season. Those dates will be an-
nounced on Oct. 19.

The fashion stories out of Milan
were the fluid mid-calf dress. a
strong revival for knits, and a con-
tinuing focus on Beatles and hippie
andhspm. tions, aswtllasfoncomeuy_ o

Iransparency. Uflen sLmp
luxurions clothes that are Jraly's
strength were concealed under
swags of love beads.

“ we get to Lhe showroom,
most of the nonsense has disap-
peared — the runway is enterain-
mept," said Joan Kaner, fashion
director of Neiman-Marcus. An-
drea Jung, the store’s executive vice
president, said they had done “ier-
rific business™ with Missomi, Dolce
& Gabbana, Krizia and Ferré.

The fashion crowd now moves
on to weekend showings in Loo-
don, which has to decxde how ta
hold its place on the calendar.

HE London [ashion
week, whick opened Fri-
day, contains 15 runway
shows, backed up by an

exhibition, the London igmer
Show, at the Duke of York's bar-
racks i the King's Road Chelsea.

Englan
ideas, many of which age only ab-
sorbed into mainstream fashion af-
ter several seasons. For exsmple.
the back-to-the-Beatles looks dom-
inating the Milan shows were first
aﬁnlondon’s str;etsandr}m-
ways five though few
dmemaﬁ’mm?g?'deﬁpmm
been sbie to make them into com-
mercial money-spinners. )

The London season will close
Monday with the British Fashion
Awards.
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Tuctioncer's; FF 20.00, FF 30,00

Bordcaux, white and red

auncrrion sales
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'DROUOT RICHELIEU
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Rassini, 75009 Paris, Tel: (1) 4479 50 %0. Fxc: (1) 4 193051
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IMMMMEMTM
ONDON —All the indi-
cations are that it will be
& good seasor for thoss
whuhuyanforplenm

and my
um: ling onto

.was provided on Wednesday at the
auctron of the John Kasse-
bnmmMnomeﬂrﬂgnum
SOUREN MELIKIAN

myhddatSmhebys.Kasse-
8 New York lawyer, is de-
sprbed by those who have ap-
him as a connoissenr of
old school. A distinctive taste
brwgwmnbedelccwdmthe
shapsand
pamm fed-

collectors rompt to respond
ligwnshnng it aesthetic profile. I
d;dthlsnme,iheeﬂectwasha:dto

From left, a Derura Jar from Umbna, circa 1530; 1 7th-centwy Tuscan Momelqpo dxsh that
- was sold for £2,200, and a Rhineland silver-mounted glass jug that fetched £24,200.

Thatshea':antywasl.heulu-
miete criterion was shown by the
few rare bouts of epthusiasm, A

e Good News for Buyers

blue and white is as fine as they
could be in the 1540s. Last seen at
anction in Paris at the Palais Gal-
liéra, where it was sold in 1965 with
the Adda collection, it left the at-
tendance steeped in its brooding
mood. The estimate was £4,000 to
£6,000. It dropped dead at £1,700.
As the Kassebsum collection
sale drew 0 an end, taking in
£510,000 but leaving 67 lots by the  vere
roadside out of a total of 196, it left
1o ooe in doubt that here at least
weakened

- the market has

by comparison with last year. Bay-
ers seemed to wake up ouly when
confronted with stpendous ob-
jects which they felt t never
come their way a second time or
with a few blue chips that are (al-
most) sore to be resold prompily.

UCH the same mes-
sage was flashed the
daybefore m the sale
of European glass
and ceramics also conducted by
Armmey at Sotheby’s. Of the two
highest prices one was paid for one
of the tarest objects seen this year.
This is a plass jug from the Rhine-
landmadcmd{cnftcrlﬁthemun'y
Matched: by-one other jug:now in

fitted in the 16th century, which the
.V&A piece does not have. The ob-

]ectlseasilywmththem.zmms

which it cost the city art musegm in
St Louis, Missouri.

Theothersamssswrywnms
2 vessel that is unique in its
way. This is a2 majolica dish dated
1540 and made in Urbino as stated
by the & tion on the reverse.
Painted with a mythological scene

Msamsmanuwathchilles’

picterial dishes by an artist conven-
uunaﬂyknovmbzsthe‘DeﬂaRo-
vere painter.” At £28,600 it more
than doobled its
Sooper or later, it
into a musenm.

In this depressed climate, oppor-
tunities for the sensilive connois-
seur can only grow. There were
qmtcafewmtheKass&mm]c.
A footed bowl, 24 centimeters
mmademUmbmorlmom

century, was highly i
tmti'omspanmbomwed%
Iran via Syris. It is well known to
art historians that Ttalian majolica
came into being under Middle
Eastern influence but few cases il-
Tovtad bowi mith s gl 10

with its t: 10~
setie made a modest £660. Bven if
allowances are made for the re-
storeda:nu.msabnofaba:gm

There were other ties
mlessmeﬁedarus.oggmm
English bottle decorated in blue
and white with lotns blossoms ris-
under arches was bighly afford-
able &t £935. The mid-1 thommry
piece is far from being banal

find its way

estimate.  gff

opportunities right at
heel — it is the earliest of five the 1op of the tree. Major works of

will be more
art are coming back into the market

Yurk. including Matigse’s “L'A-
sie,” a portrait of a woman donein
Mﬁmdmlmpmveeaﬂy

fefs “La

$1.1 million, the Geneva desler
Daniel Varenne tells me. These

numbers give an idea of past ex- persed

cesses as well as the readjustment

rcprmts a stunning addition io
T.heoeuvreof_k_ubens.'melow esti-

to £6.5 million.

ilsh families (the
“Names™ )hubythed:fﬁmﬂusex—
perienced by Lloyd’s, and a variety
of m—hnldasmEurope,:heUmt—
ed States and Japan will be under
pressure to sell. To these must be
added works of art that goon being
sold as of the namral life pro-
Ccess. latest news is that the
Itatian majolica collection of the
late Arthur M. Sackler will be dis-
at a Christie’s auction m
New York on Jan. 13,

The net result is that buyers can
once again be choosy. It is up to the
vendors lo give Over the

long term nothing could be healthi-
u-Pnceswﬂlconunnelogodm-
wand for quite a while but the art
maili_ethmbemgzvmancwhase
on life.

Thyssen Museum-

(Contied from page 1)

“It will fill many holes in our state
oollections." Tomis Llorens, the
musenm’s chief curator, said.

Wooed by France, Britain, Ger-
many and other ts that
had heard he was ready (o lend his

» uon' 0 ﬂ} -
misza hag satd he chose Spain be-
cause it offered the best conditions
—and because his 49-year-oid wife,
2 former Miss Spain whom he met

10 years ago, vrged him to do so.

T TIMES, though, it al-

mnstseamdasszpnm

were indifferent to the

idea. The Prado Muse-
um’s then director, Alfonso Pérez
Sanchez, complained that he had
been promised the Villahermwosa
Palace so that part of the collection
stockpiled m the Prado could at
last be seen by the public.

Some art critics also argued thar
Spain was paying too much — the
$45 million cost of renovating the
palace and a $5 million anzual

however, this controversy has abat-
ed.“Idmuhmkeveryoneundcr—

stood just what we were getting,”
orens said. “You ow, 2
rary exhibiiion [astin just

three months can cost §3
'l'hecollecuonmbcgunbylhc
baron’s German father, also Hein-
rich, who in the 1920s and 1930s
tumed a significant imheritance
into g huge Rotterdam-based em-
pire involving shipyards, mines and
docks. He the collection,
which at the time comprised mainly
O1d Masters, to Switzeriand before
the cutbreak of World War 1L
After his death in 1947, a Swiss

young Heinrich, who is now 2 Swiss
netional. then spent years buying
paintings back from his siblings. He
enormously enriched the collection
by addmg 19th- and Z0th-century

dlﬁlayed m chmnologlml

ﬂoorso!’the Villahermosa
here.thecol]ecuonprowdsanm-

traordinary overview of European

with Ttaltan Pm:;’:a;fgga'nd MerllH
eval Art and ending with Surreal-
and Pop ArL

In between, every great Europe-
an Master from Hans Holbein,

Carpaccio, Caravaggio and El Gre-
wmhbm%_hm—
brandt, Canaletto and 2 iS rep-

resentedM while Renoir, Monel,

Peale, Winslow Homer, Gnorge n:
ness and John Sargent

The final section on the m.lm
floor flustrates the development of
painting throughout the 20th cen-
tery, with Kandinsky, Grosz,
Munch, Mondrian, quuc. Picas-
50, Chagail, Hopper, Gns, Pallock.
Wyeth, Hockney and Lichensiéin
just some of the avant-garde artiges
whose works are on display. =it

Among private art collections,
this is sud to be surpassed in size
and imporance caly by that inher-
jted by Queen Elizabeth 1T. Barnon
Thyssen-Bornemisza has kepta few
score pain in his home amd
another 80 will soon hang in the
Pedralbes Monastery in Barcelome
b“{.l ntl;c& r;el can be seen ull'lgrc

T Wy

a ﬁysen—Bummmwm Cou:?;ﬁ
Foundation was crested, with the
baron as president and the haroness
a5 vice president. Tt wus given 390

A kev question is -
whether Spain will =
get to keep the
coﬂectiou

million by the Spansh government.
to cover the cost of renovating the,
Villahermosa Palace and the "n.-m
for the collection. It will also super-.
vise L of the museum.
The baron also wanted tw retain.
the right to sell or exchange paint-’
mgs in order 10 improve the collec-
:t?:'u %ndnr a ﬁpmtc accord,
t 75 percent of psinungs wery
defined as the * con:pof thcgmllct-'
tion and cannot be changed, while
the balance can be altered by muto-
al agreement between the owner
and the Spanish government.

EVERAL key questions re-,

main unansu.'u'ed. Will the
collection remmin_ here he-

yond the initial nine and 3

three hall year contract period? If it does,
ce will the loan apreement merely be
:xlendelii;.: And if Lheoruollec_ucn hl;:.
comes roperty of Spain, how
much will gpmn pay for it? .
“My desire is that the collection
stay in Spain.” the baron said thig
week. “We have over nine veary
ahead of us and 1 am confident it
will stay here forever.” But he re-
called that the collection is owned
bya trustin wn‘i'ch“ﬁifaw children
participate, “We ve t0 per-
suade all of them that it should

van Gogh, Tou- remain in Spain,” he added. _

Degas,
lonse-Lauu-ec. Cézange anid Gau-  His wile at Jeast is deiermined this

gl;uamamonglhosespeahngfor

Impressionists.
Particolarly unosual is the col-
lection of 19th-century American
works, with

painters like John Sin- stays

-should be the case. “My dream — (o
see my husband's collection in Spain
—has become a reality,” she noted.
“Now all that remains is to ensure it
here for:vcr and we will

gleton Copley, Charles Wilson achreve that t00.” 1.

I tly everted Tth-cen el
in 2 mofley green glaze hmﬂugﬂprﬁvsmm
dovn to the shoulder nary docmient — the figure of &
N ‘10 $630) remained mnsold at £260.  earn ot B e
M Giane: |- More surprising, a beauu.t':ﬂ resting on his shoulder. This
stiaped jug of the 14th century With - bjeq jts high estimate at £2,200.
. boustydrown glme wasstrandedat iy dish dated 1526 in
FE v £650. The to £1,200 estimate
. / the expert Peter Amey mp'irlnmmhebamndmade
i Olll l.p given by workshop of Giorgio An-
AAECRLY, was not unduly ambitions — on dreoli excocded the high cotimae
July 16, 1991, a similar piece rose to by n half as it soared o
B . E2420 at Sotheby's. £18.700. As  historical document,
A e v N ISHAPS of thiskind It is very important. Mancover, it
& amd vk affected the Iater pe- once onc of the most re-
i Bt o riods as well. A pret- e American coliections in
PR khL L ty Enpfish plate dec-  the century, that of Horace O. Ha-
s o i *  orated around 1740 with a blue and vanqr_erwhoselmbethgfe-
A Pt T '_wime%on patiern was bought ly %the Metropolitan Mu-
Phy b e la.i:l;t thotgh ?xrtmywmld i m m.gnmher obi dish
P wothr oo LK rare object was a
by call, achi = 10£500: On Oct. 1, 1991, ope that ted in Demta around 1520.
gcht * - closely resembled it fetched £528. gﬁt]erome,seenbudandshml-
il = Pailures were not confined to ders, jooks up, his geze lost in the
b tui “ = Jow-priced vessels. A beautiful d:smnuwhercasmallhsusonthe
¥ oreree- :  Tuscan jar of the late 16th cToss of a mound,
o b .7 ith the arms of the Medi fell 3y Thoolint laster and beht biue make
:lﬂ i HRME%I”MIW?; .awunddd%schm'!heob—
M' - mates al Higher up in. u:lhrought.E per cent more
S smleofnntya and large Jthanh:ghesumam.
- jug of the @W’Wﬂh But there were also suddea fits of
e W '-h“,ms“‘ C weakness such as 1 have not wit-
b gre didn’t sell at £9-500_, 2gainst & pessed in a long time. Some of the
e oy £12,000 1o £18,000 estimate. At in- mm‘,mmmeomm
i ol . tervals, cash was availsbleforafew A Venice Berretino dish Hightly
e S expensive gbjects, in ofthe painted with flora scrollwork in
HER WeED utmost razity even if oot the most
w1 Forexamplemovnldishdwo—l
ey rated in relief with 2 rech
o nae s xous holding a naked infant, which
D . e was made m London and is dated
Rt 1674, weat up to £35,200. Spoofy it
e be. But, Amey said. there are
psags f 12 or 14 dishes of this
W At 3ok i the world. Another
s, g . of the Jate 16308 decorated with
labrs 5 -snake slithering in the middle,
e B lizards and four frogs, 21l in
: ageinst a ground of shells
ohd e T . * leaves climbed to £41,300.
okl -ently, only one other related dish is
T AN k:nan. )
LoRRCE S R displar
: -jarwivﬂ??heﬁoﬂhy
feature — and dated 1656 shot up
to £49,500. Oge other dated jar is
mentioned.
" - graphs of Marilyn Enugquiries: Daniella Luxembourg
- ing the classic nude one taken when
_ .. ~she was a hongry Hollywood no- ||
[ gg,:.r.‘ - - bOdy' are LYy
el dreds of p each at 2 London
PR T . + anction this weekend The original
p!.hﬂpl,; - . ~ . prnd of a plch.u'e_ukm in 1949
b i " . when, as a struggling 23-year-old
pciallh u's .actress Monme despera
alih u --.;e“s%ommwm
oy r-n-- - ! . sieways on & satin sheet, her face
Eiginit vmmed 10 the camera. Tt was later
Bar -t - reproduced a5 a calendar that is a
g ounE key item of the Monroe mythol
et B e e Bidding for the print is
B - start at £1,500 ($2.5 . .
Bl 0T - » BoBeers -
R ows s bridge auction will include por-
Blat, Aol ) traits of Yivien Leigh, Clark Gable,
w—ggr A Judy Garland, Ave Gardoer, Mar-.
it verie : :‘lnnBrandoandCharlesLnugh |
. ¢  Napoléonie items: Personal
SR, X F il AMSTERDAM
o offth:smnnthmMn-
ich, the Hermann Historica suc-
" tmhmmsa:d.!ncludndmthenle
camp bed used by Napoléon
hns n:uluary excursions
Europe. The own-
Icrnd':hebed.whowasnoudmt-_
expects to receive not

_.-llt:s lZ0,00ﬂDmtschemm:ts
" | (about $86,000) for the folding ron -
| copstruction. Also available at the

" P Get, 16-17 avction is a black felt
- L hat worn by
peor ' F .- _- bring at least 35,000 DM, the state-
oo " .- menlsaid. Napoléon is said 10 have

- L0

;T F‘“L raf L :

0 T L

* ., Years of hig reign

St es T sion series “Star Trek” were sold at
T -~ & London charity auction on
T o : Thursday for £700, The
AR “““““L“*E;&“ﬁ“““““mﬁf;
. - . 7 . moy, whop
oo ~lhepldeulean.Themwm
Juctioned i London to raise mon-
eyl‘onheutfabuys’dubs.

gpoleon.mpectedlo .

+ + owned 120 such hats during the 15

FOLNDED 1741

Sale of 20th Century Paintings,
Drawings & Sculpture

TEL AVIV

Tuesday 20th October 1992 at 7.30pm
at the Tel Aviv Hilton

Sotheby's provides conﬁdmt:al valuations on
amb'iy international sales, free of charge and

The sale will include major works by Adler, Ardon, Arikha,
' Chagall, Israels, Kisling, Mane Katz, Lieberman, Rubin and
other Ecole de Paris and Israeli artists.

& Rivka Saker,
Gordon 38, Tel Aviv 63414. Tel: 972 (3) 524 6897

' Catalogues for this sale are available from our offices and gall
worldwide. To order please call (UK) 44 (234) 841043

quoting reference TTO9TA.

ot

Sotheby’s Tel Aviv,
eries

, Jor our local
obligation.

THE NATIONAL ART
AND ANTIQUES FAIR

RAI-HOLLAND HALL
1725 OCTOBER

INTER

AT

IONAL

FINLE AIRT AND

%NTIOUE DE \LE}\%

OCTOBER 24 THROUGH
OCTOBER 29, 1992

Saturduy 1through Wednesdav: 1lam=fpm.
Thursday: 1lam—6pm.

Gala Preview. Friday. Octobaer 23: 5

1

-Opmi.

THE SEVENTH REGIMENT AR_\IV()RY

TARE AVENUE AT 53TH STREET NEW YO

HONG KONG
November 18 - 22, 1992
Hong Kong Convention Centre

Far IromTng

T 210 820 (14ys
Fax 310 820 53426

Thaves INpomy ’“l

Tt 310 332007
Wy IR0 2TT PRAT

2, avenue Matignon

— WALLY FINDLAY ——

Galleries Intematicnal : New-York - Chicago - Palm Beach - Paris
= 48, avenue Gabriel,
75008 Parls. Tel.: (1)42257074

Tuesday to Saturday: 10 am. - 1 p.m. -2:30 p.m. - 7 p.m.

24 September - 17 October

L

MICHEL-HENRY

OCTOBER 1992
GALERIE ETIENNE SASSI

69, RUE DU FBG SAINT-HONORE - 75008 PARIS
TELEPHONE: 42 66 36 63

| THE LEFEVRE GALLERY |

Recent Works by KEI SHIBUSAWA |
i 7 - 23 October, Monday - Friday 10 a.m. -5 p.m. |

30 BRUTON STREET LONDON WIX 8JD
Telephone' 071-493 2107 - Fax: 071-499 9088

' ) ART EXHIBITIONS

NEW YORK L

Special New York

of a selection from our Old Master Pm%ngﬁ & Sculpture Saje
in Madrid. Spain,Tuesday 27th October 1992 .

l'::" - '.j|. K ..'
Y SV

-

T

Lutis de Meaales, called o Dirmn (e, 1510 N-1586;, -
Christ ai the Colmn, uil vn panel, 51,5%44 cm.

Estimate 18,000,000 (OO0 pras. {SIROHDLI0 00 ey

n?

On view ‘_E-_'

NEW YORE -

at 1324 York Avenue, New York, NY 10071

Saturday, October 10, 10a.m. 103 p.m.
Sunday, Ociober 11, | p.m. 10 5 p.m.
Meaday, Ocrober 12, U a.m. 10 5 pm.

Tuesday, October 13, 10a.m. 10 3 pm.

MADRID o
at Plazz de 1a Independencia, 8, Madrid, Spain, ~

from Wedaesday 21st to Monday 26th October,
11 a.m. 10 9 p.m.(closed Sunday}

SOTHEBY'S PEEL. -~

& ASOCIADOS

MADRID: Plaza de la Independencia, 8, 2801 Madrad. .
Tel, (3410 50N Foxe (-1 591 44 502, " :

FOR SALE —
JAPANESE EDO & MEL], -

. PERIOD ARTWORKS

FLYING CRANES ANTIQUES, LTD.

Fine Satvama, Tmari, Japanese brouzes and
mixed mesalwork, clossonne eod siher. Japa-
oese Sapxma, swards, blwdes, sword fittings,

FI.\'ING

ANTIQUES, LTD.
. M50 Second Avexme, NLY., NLY. 10622
Telz. (212} 223-3600

“ART EXHIBITIONS”

“ANTIQUES”

appear op Satirday

For more information, please contact your nearest |.H.T. representative or Fred RONAN in Paris

Tel.: (1) 46.37.93.91 — Fax: (1) 46.37.93.70

“AUCTION SALES”
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' . ool indicated that Ford's losses in

Page ] i

Bloombarg Buyiness News
DEARBORN, — Ford Motor
Oo.ﬂo&nmhldmg?pmmtmﬁday
aftu'tt.llllcef said losses could extend
mto quarter.
The pews, which alsp
General Motors Corp,

| ; 'I'HE 'I'I!IB INDEX 89.30§ md
1 "‘ Intemnational Herald Tribune World Stock Index e, billion

» . 0f 230 intemationally investable stocks from 20 countries,

e oompﬂed by Bloomberg Business News, Jan. 1, 1882 = 100 and ve

shares of
Corp,,
110 L and
5 weakness in the U.S. suto market were worse

its

“T have redressed my production estimates
forbbthNoﬂhAmq:cuandEmvpe,and
althoogh it's still a good product mix, the
level is not enough to support a profit in the
o T e e o
m L")
LB Gl iy
nywdshamghledulawas%m
trading before recovering 0
close uNm;:Smkdownsmﬂ.ﬂS It was moﬂ.&l
- active New 15s0¢ wil
531 million shares traded. change 1
GmcnIMolorsfdlﬂ.Somn.m529.25
after hitting a new low for the year of $28.875,

much as $340 million.

1982

" _;rmemdexhacksus.dervaMssoIstod:sm.Tolqo Naw York,
f London, and Anstraiia, Austria, Beiglum, Canada, Denmark,
" Finland, France, Germany, Hong Kong, italy, Nethariands, New
-t Zealand, Norway, Singapore, Spain, Sweden and Switzeriand.

72 72] 'In the case of Tolkyo, New York and London, the index Is campased ; Detroit, pitted U.S. government
TR of the 20 top issues in terms of market capiialization. In the remaining ngm and:to:-'sglgunstCanam:ntrade
< a | 17 countries, the ten top stocks are tracked. ‘A negotiators and given lawmakers
1 hﬂQNNA.Ohm—Inafamry from aoto-producing states just
RPHY  Asia/Pacific Europe N. America mm?oﬂwo:: -Oone more reason 1o oppose the
3 Appros weighiing: 25%  Approx, welghling: 40%  Approc weighting: 35°% gines witk American snd Japa- pa(:LManylll'ﬂd}'Wﬂyml“t
0] CommmPecen  Cos92mPer:enss  Cose 28 P nese fst wll be gat into 7 % y pa f
SRR e - Civics assembled in Canada. }’1)' P!::L" andmmlo parts fac-
' e e timataty. 3 cart_ People close 10 the trade nego-
cogine, ultimately, tiations say the Honda provision
The answer bas bedeviled U.S. was a concession the Americans
&nd Canadian officials for three wucfaw:llomakcmgctCana-
ears and is at the heart of 4 shin- dalogoalmgml.h pact.
cking batfe that cold DOE  Canada had feared that the
oy | s il 4 ey Y the North American Free Trade Customs md,l’mmlmmas As,]':nt
¥ MIIASO MJJASOD MJJASO Agreement. %
) - 1992 & wondindex 1992 Under the rules of a 1988 trade hﬂﬂdﬂg nl(hnndaln
- i agreement between the United supply the American market.
-~ Industrial Sectors States and Canada, the engines  Eadier this year, Prime Minis-
B Pm % FL P % and cars were copsidered 10 be {or Brian M of Canada
- ciote _chenge Cose  cose  chews Japanese — at least by the US. complained that in pressin
. :- ¢ Enemgy 9279 9414 -143 Capital Goods 925¢ 9283 -0 Costoms Service, says that up, the Uni
o-i ] Ufities 6730 8670 +080 fawMotis 271 9298 0.0 ;So:mﬂ';l;ﬂmdammﬂ'imﬂ- States was ing Yike a “tin-
] Fome %080 070 02 ConmmerGoos 9125 915 087 | | honin duties on cars that came P pow appealing the
w. | Sevices 9448 9440 +0.08 Méscelianeous 8474 9430 404 | | 1989 and 1950. andit results to a U.S-Canadian
ol = ” _ But the new trade el created under the 1988
- For maders desiring mong informalion sbout the intemationsl Heraid Tribune Workl Stock annonnced on Aug. 12, treats the Pﬂ:tmeum Hmdapﬁl:’t:

3 .
L

tomcrmedpubhcspmdmgas

inflation rate.
II "+ that of Governor Bill Clnton,

) Z'mthomm (kemmdo?omnammlym
L 'Ihchnkbetwematleastatempomryshotdmespmdmg— of the host
mmghways.mntsystans.edmnmmdthelike and adding nomic statistics the vast ;
tolhcdeﬁcﬂshasnotdmngnd.!intt‘::m of interviews territory between a handful of | eqdpegfent. T Ll P P .
revealsa new attitude £4YS a Fising isalesser landmark indicaiors L el mm e et e T . :
" pvil ungl the weak economy can be revived — though those who  vessally, like the Labor Soues: G0 Bk stockibn: tortivest Aire; Oatlorin Ospasirmntof tokor Yalcos —
. haveadopwd:tmatita:hatthedeﬁqtbemddedm w ment’s molnthly ’°':’oﬁ‘m' and o Vrd Tume.
“The basic view is emerging is, ‘Don’t just stand there, whimsical atlempts tomake money mdmwﬂﬁuﬂ:tmﬂMmgs Richfield Co., Los An; Asan haeuser Co., Tacoma, Washington
*» said Richard B. Hoey, chief economist at Dreyfus by analyzing Super Bowl winners, Wﬁm mdmmarhung.Mr keeps In addition to home sales and or-
Jnc.Hesmdhehad extra government because of @mwﬂmwmsm wancdmthcl meyeonlhemnnhamd ders for wood products and Inm- o
_' * qahe deficit but now like many others, that because the lines. .. Bles bis ganpe of American graphic composition of people ber, Miss Michaelis waiches de-
- eoonomy:ssoweakthedeﬁatmnsemthmtpnshmgnpthc Few of thesc lesser-known indi- uybymdndmglmdmgsdagn— tuming in California drivers’ - mand for corrugated boxes, a
- jnflation rate. ﬁs-mmm’ - : cultoral products, coal and goods  censes when they seek new licenses  venerable indicator with predictive
- ';MrH smdhewnsnotc:rtmﬂm ic spending made vatious Ar WOre jn trailers and containers thata:e in other states. Muoch of the recent power based on the fact that so
S - Bot el h“-,wg;the complete and 1 Wmhileasuv:f amt:lismbemmnly ﬁﬂlmmcommmddd? mﬁmmal'msh: as well as fin-
.p:laslentlmcmploymml, came to the conclusion it = finds this series, when tes. payspamcu.lara- ished goods, is in them
.. was worth a wy. m“m‘m . smsmalvmahonmdpmona tention 10 changes in the age aud This gause Datiened during the
"> Some, like Robert Giordano, chief economist at Goldman, Sachs, = A score of bmofanthe:d;g four-week moving average, h!shly ethnic composition of he suate summer following befry year-to-
- Jaid they came painfully and reluctantly over the last few months to ‘?’Wﬁ Busine: couﬂaiedtoeunw el since it aims at price-conscious cus-  yesr spring,
""m”"m“"“ that the econouy would ot beglt 10 BYOW A Econonits i Dalla last mouth ment "E&"mm mM”“"” Sitions that e for svies Trast Now Yoo A specr i
. without . in
'+ “People are missing the boat,” Mr. Giordano said. “H I werea 955 0e0 590 of Mt BVEIER,  message s Rt sy fpark: ot al centsa gallon Jss than the com-  Japan who has made same 60 rips
; . See SPEND, Page 13 - ‘Rail Corp.. Philadelphia. Refining -Anthony Finizza, Atlantic = eLyne O. Michaelis, Weyer- caiculates what he cells nop-
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. Sl » II
. Cross Rates ocie Eurocurrency Deposits Oct. 9 25
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tory in Anna —where robot drills
twist and spin in their broight
m#ﬁemﬁnﬁﬂi&mﬂ
the audit

pubki-

and Chrysler wag down 50 cents, at $22,
lnaﬁlmg]aleﬁmsdqymththe&mﬂs

of nonconvertible preferred
stock, Ford confirmed it had ost money in  2ccomn

quarter becanse of weak cconomies
and vehicle sales in the Uniied States and
and said 1o5s¢s could continue into
Ihnfonrthqnanﬂ'The

The thnd-qumu' NewS came as no Sur-
plise. estimate Ford will post
of 15 to 40 cents a share, or as aach as $194
million, in the quarter, compared
carlier loss of $574 million, or §1.02 a share.

Before Ford's filing, however, enalysis had

Ford to earn berween 30 cents and
mmnsharefonhefomhqum or as

revise those forecasts F

I-lme{Is Heinbach at

af!3centsashnref:mmaproﬁ
share. He also cut his 1992 estimate to a profit

Comimission to sell about $1

Wend
Hams

luetlnsmonrl?.m

aloss first half of

with a year-

wexe quick 1o

1“__—_
Loss Warning Slams Ford Stock

of 8110 a share from $1.50, and his 1993
eslimate to $250 from $3.50.

Mr. Heinbach cited Ford's lowar European
busmessnmyear Plnsmomerpensesfm'an

change for retiree health benefits,
e Needham of Smith Barney
who had been forecasting a

t of about 27 cents, said she was now
mllmg for a loss, but declined 1o speufylu:r
estimate. “Ford has been fi

orecasting
toproﬁmhihty excinding Jaguar, during the,

areturn

&0 year. Bot my concerns are

tha: Ford has a ol of inventory, and § expect
more price cuiting.”

B New Head for
Ford seid thar L. Lin

retire a5 charrman of Ford

1, 10 be succeeded by Jacques A. Nasses,

y Haistead will

Bl.oambag Business News

MemllI.ynch&Co.
-quarter estimate to a loss

tof 27 cents a tnlul. He
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volvedmmd:c'ngl:&m ot ot i
a g~
ures, since carmakers were al-
lowed to calcnlate the nationali
of each major part, and then take
the average of 2l the major sys-
tems to determine the overall na-
tionality.

The Customs Service calculat-
ed that the top halves of the en-
gmnswmAmmandthabo:-
tom halves were American, bt
that when put together, the eatire
engine was 100 percent Japanese.

Tt reached this conclusion by
rounding down the of the
American content of the top
halves of the engimes. This could
bedonebemmeo{;ntﬁnm

al interpretation Customs
Service. The 1988 pact specified
that only the d:mcoslsofas—
seobly™ should be included, so the

7 Sl

- service exchuded the cost of mold-

Mr. Nasser, 44, was
uveoEﬁcerdF

elect of the board

ident and chief
Motor Co. of Aus-
becomes chairman-
Ford of Emrope,

immedia

Honda Fix: Wrench in Free-Trade Gears

ing and polishing engine pats.

Overall, the interpretations re-
duced the American and Canadi-
an content of the Civic to 48 per-
cent, from the figure of 69 percent
asserted by Honda. To gualify for
duty-free teatment, at least 50
percent of a car’s value must be
made in the two countries.

Pmoftbeproblunmlheons-
o e o B, o

ce e

ﬁth:l%ﬁpacl..lames emr

who was Treasury
andlnssemurmdshmd!adthe
talks on the pationality mles.
The negotiators produced a

ty mukily wnnen agreement that

the Customs Service was
1o figure out. In the Honda andit,
the service interpreled a key bint
highly technical phrase 10 mean
precisely the opposite of what
American and Canadian negotia-
tors intended during the talks, said
an administration official. speak-
ing on condition of anonymuty.
The new trade rules will resolve
some of the confusion by elimi-
rounding. The naticnality

of each car will depend oa the

pumber of domestically pro-
duced paris, weighted by the
price of each part. Thar means, of
course, that each carmaker will
have 1o create 2 remarkable bu-
reancracy to keep track of the
nationality of most of the 5,000 or
mnrepanslhatgommeachmr.

American Drops
Bid to Simplify
U.S. Airfares

Compiled by Our Staff From Dlpnda'

HOT SPRINGS, Virginia
American Airlines sud Fnday it
was abandoning its simplified four-
uer fare structyre, a move that
could portend higher fares for busi-
ness travelers and a tion of
the industry’s costly {are wars.

Robert L. Crandall, chairman of
Amancan s holding company,
AMR C orp., szid the carrier was
killing its “value-pricing™ [fare
strucnhue because jt did not work.
e i

on
lﬂmagoMr %‘Nom
girline can susiain a price strueture.”

Mr. Crandall also called for a
wide-open internatiopal airline
market and criticized the U.S.
eramen(’s receni “open skies™
agrecment with the Netherlands
and corrent negotiations with Brit-
nin, which involve British Airways”
bid to buy a stake in USAir.
said both plans surrendered too
much to foreige carders without
equal benefit 10 U.S. airlines.

“The United States should now
call fosi-:1 a multilateral, wMt:_rlt(!:vgd;c

es agreement,
openm that any airline
should be able 1o fly wbercvc.r it
wants and charge whatever fares it
wants,

The airling exccotive spoke to
reporters between meetings of the
Business Council, a of eorl-go-
rate executives ga
Springs for their annual meeting,

Mr. Crandal] said that “the -
dustry's would have been
better off” under American’s sim-
plified lare lnn But other airlines
did not fol]owsml. and the result is
that fare wars will coantinve, he
said.

He also said he was “very dis-

by the outlook for the
econoray” and did not know when
the indnstry wonld regain strength.

Ame_fm launched i :lt: fare pla;;
in April, replacing a wide variety
l'am with four: first class, unre-
stricted, and 7- and 21-day advance
parchase fares. The airline claimed
the plan would be seen as fair and
simple by consumers and help the
indnstry restore its profitability.

j)eflclt Speq_ ing May Get
'A Good Name Once Agam

By Louis Uchitelle

St
317 -J_’

Gauging the

New York Times Service
EW YORK — Siowly, with many xm.sgmngs, fedaal
spending on public works is new
among economists, Wall Street oorpo-'
mteexemnvesasalast—rwmfomulaforgmmung

;nobs and ending the couatry’s economic jon. In their view,
: Other ions have failed, and with ooy t remaining
recova'ymynot

B ﬁtT.Spmtormore.theymommedthat
-_. h]ncplancwithoulspu:ial]?

= The new converts are, in ect,pumngamdeymsofopponnon
The basic view is,
‘Don’t just stand there,
do something.’

the economy, than it is to that of

By Robert D. Hershey Jr.
New York Yimes Service
NEW YORK — It was October
l987andalenseworklwanedto
see whether the crash in the stock
market would touch off a recession.
But James Annsble, chief econo-
mist for First Natonal Bank of
Sa:nnnmn:”ﬁgnrs daﬂy

from the bank’s large

operation, he and his assoua:es
found cestomers continuing to
rack up new debt rather than hun-

down and repaying the old.
kﬂzﬁnt\w'a.':(mrﬁrstlncln.'.amnw'e

E 11

unaﬂ'ordablebemuse:t
to the already hnge federal
dgetdd'imanddnwnpths

' ™ The position seems closer to

1 who has said that some govern-
+ nent investment is needed to
PrendcntGeorgeBusb,whonscomungon the economy to pick up

_‘l‘hme Eeqmlstc’ bﬁbeat lncllcators

! cently the counts

Economy Through Cardboard Boxes

ilies i 747s
bound for Tokyo.

anmuon o Em «ﬁT’”

hit ap air eoonomy
Mr. Woodworth smd. “It's amazmg
how fast fall off.” Re-
been medio-
Cre 1o Poor-
® Wayne D. Gantt, Interstate/-
Jolmson Lane, Atlanta. One Gantt
favorite, not always easy to obrain,
is ciiations of companies by fire
marshals for stacking unsold goods

mﬁh that they terfere with
er

. Another is the
determined weight of The
New York Times, “When it’s nice
and chubby I feel much better,”
Mr. Gantt said. “You know that
d d is picking mp."
® James L. Cochrane, New York
Stock Exchange, When he worked
for the Texas
Cochrane routinely called retail-
store customers from a range of
outlets, from Wal-Mart to Nesman
Mamm.togetdaily cash-register
ts, 4 “primitive”™ exercise bat

oy, “Peopie tn e Basking
busmesshavca eg up,” Mr. Coch-
rane said. “Just use your onagina-
uou—:tsamannglhcdataymn'
cusiomers are Sitting on.”

< b 0, 55w dereptie
ang to slip into

GeofTrey Carliner, executive direc-
tor of the National Bureau of Eco-
ml:incyﬁ?m said be used to
stu reads between top-
qml{tyand[wr—quamydebt. But
in recent years “that stwff has done
terribly,” he said.

The demise of the structure
— makes likely a remm 0 the olc
system, which was marked by a
mdeg,apbmu}:thechmpﬂ_r and
most expensive fares. {0 compen-
sale for discounts given to leisare
travelers under the old sysiemy.
those who had to fly at the last
minute —typically business travel
ers — paid exorbitant prices.

Paul Karos, an analyst with Firsp
Boston Corp., predicted business
[ares would creep up as a result o!
American's move. He also said thé
decision :sgmngmha\'caposm\c
impact on the industry

(Rlaamberz. llP'
= EC Ta]ks Fall Short :
The Communiry *

falling well short of its goal o
achloe&ng a more esuivmpeuu\t shar

rt slots, Uranspott. -
ggn offqmlsm:ud Friday, Reuter
reporled from Brussels.

ﬁ-mnem taking shauc
wonld f: include a 1990 pro
under which established -
could have some of their takc:
off and landing slots 31 key airporis
confiscated 1o make room for ncw
entrants, officials said. EC govern-
ments seemed willing to go nlom_'.

‘nﬂy with a system where unised
slois would h:m: 1o be relinquished.
they said.

Pirelli Tire
Hits Stock

With New
Share Issue:

Rewters
AMSTERDAM — Shares in Pir-
elli Tire Hol NV. the Dutch
tire unit of [taly's Pirelli SpA, lost
nearly hall their value on Friday
after the company shocked ama-
lysis aud investors with plans for 3

. Qeeply discounted rights issue 1o

raise 465 million guilders (5282
million),

Pirelli Tire said it was maki
rights issue of one pew share or
every share held, at a price of 10
guilders each.

The company's outstandin,
shares plunged to as low as 11.

ers before closing at 12.70,
8.40 guilders, or 40 percent,
 Preli §pA v 80 peroent of
owns t

ﬂxemsuigAsham and is under-
writing the rights issne. Analysis
saw the low issue price as a brusal
to force nnnont) share-

of the company 1o put an
added 93 million gmlde:s in lhe
battered tire compan

“Ilslikeagunbun g pointed at
the heads of shareholders,” said
Plerson.Heldnngtg[le m“y'l?hey

erson
are forced 1o participate if they
‘want 10 avoid a drastic dilution."”

"The shares were floated a1 54 in
1989, “and when you're offering
shares at 10 guilders now. that is &
bad thing for the share market™
said Marius Andre, 20 a.nalyst:u
the broker Amstgeld. .

Pirelli SpA’s shares 18
lire, to 3,590 (82.75) a s in
Milan.

Pirelli Tire, hit hard by a down:
turn in the car industry and pres-
snre on tire prices, said jt placned
1o use the proceeds of the rights
:ssnelormhonal:zauunandprodr
et innovation.

“The size of the issue was 2 sug-
prise, but it’s also clear that the
company y needed a capital injec-
tion,” Mr. Andre said. “Effici
and new products are precondi~ !
tions 1o survive, but the means [or
these were not available.”
Pirelli Tire also intends to re-

See PIRELLI, Page 12
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Dow Hits 1992 Low
AsFed Holds Steady

Covpiled by Our Staff From Disparches Initial seiling i
seiling in the bond market
NEW YORK — US. stocks was iriggered by a published report
‘plunged Fnc_iar. with the Dow that quoted an unnamed semior
Jomes 5 average hitting its Fed official as saying he did not
Jowest closing leve] of the year, as expect an easing of U.S. interest
CONCeTns grew that the Federal Re-  rates prior to the Nov. 3 election.
serve Board would not fower inter- ~ Ford Motor, the most actively
est rates forther before the presi-  traded stock, skidded 2% 10 34%.
dential election. Merrill Lynch lowered its interme-
The downturn was hastened by ﬂ;ymgﬁngml’ordm“m—
! bove average™ and re-
N.Y. Stocks vised jts eamings projections, to 2
Ford Motor Co.'s report that it loss of 13 cenis a for the
expected 15 post a loss for the third  fourth quarter.
T Dow Bropred 2945 pojas,  ofOber i COmpAtic, a8 Ok
e 45 points, other anro companies, as Genex-
10 3,136.58, its lowest close oﬁ%l al Motors declined 7 to 29% and
Declining issues on the New York sler stumped % to 22,
'Stock Exchange outnumbered ad- Petroleurs was the sec-
‘vancers by a 12-10-5 rafio as vol- ond most active, losing % to 24 voL  High Low Last Che.
ume fell 1o 171.5 million shares after a nnnﬁa:_loswngmde from i s 4% —om
"from 204 million Thursday. Smith Bamey Fiorris Uphem & Co. BficA» 322 8% ¥~ 2
i “Itappearsthe Fedisn'tgoingte  Texaco was the biggest loscr AMD™ 292 179 18 e — &
icut interest rates,” said Richard among the Dow's 30 industrial Jarg: 58 28 ap 26 -t
.Meyer, head of institutional trad- components, siipping 2% 0 60%on fhmPmn ZBM A Bw e roa
ing a { adeaburg, Thalmann & Co, Dews @ buge explosion rocked a [hich it &3 h w _
“Bgondsrfdlon speculation and '{;smoooﬂrd"m near the Port of Pﬂﬁkﬁf Bl s e o Ir;!
stocks followed ™ Angeles on Thursday. El  I500! 14% l4a vz —
g The 321;3::;1" Treasury bo:l:ll H:ia'll'i;igasnfed-(:hmn' theA:ll:]:;Emtive S Un e #h tha
mt, as its yi ) td. was ird most
rose 8 basis pointsp:'o 752 per?ent. active, ciosing at 20 on its initial 5 pssry Mast Actives
the highest level since July 27, trading. The 3-milljon-share offer-

John Blair, senior vice president ing of stock by the Chinese maker Yol  Migh Low Lest Che.
and head of wading at County of minibuses and automotive parts usemrs a7 MW 1% 178 —
]::I\VSI Securiies US%O at&n‘bmad was priced b?:sniashlageh;l el ) ﬁ'; O YW

retredat fo slumping bond prices, ue chips, tg Hm
which he s2d were “weak on'a lack 7894, Philip Morri Jost o 81% R 28 ¢ B 1§ if.
of coordination in cutting interest and Merck dropped 1% to 41%4. Pombros 207 2. 3 Nw —%
rates on a worldwide basis.™ {Bloomberg, UPI) Emns 12 3= ieh 348 — i
- NY Tim 'hmld % BN ;mlﬁ :'l'l
. N L
Viewon RatesLends = ## & &=
NYSE Diary
New Support to Dollar o=
s e

Conpied by Our Staff From Dispmiches~ Roserve will ease interest raies  Gichonses =

NEW YORK — A prowing pressured US. bond and stock baw Hike b B
sense that interest rate trends have  prices but provided some support  N” L°%® a =
turned favorable for the dollar For the dollar, dealers said.
helped support the US. currency ~ Many analysts believe it unlikely Amex Disry
on Friday, aithough it closed below the Fed will cut rates before the
its highs. Nov. 3 US. presidential election. Close  Prev.

The doliar was at 14880 Deut-  Meanwhile, the Bundesbank Aovgmese > =
sche marks at the close, up from i;tlynﬁrmad via its latest money mar-  Yochanged F- -]

4 i i I New Highs ? 10
Forelgn Exchange ) C2m00us ot i urgeing (23 55 2 3
14825 DM on Thursday. and at basis points lower than the 9.5 per-
121,85 yen, op from 121.60. cent Lombard rate. _ NASDAQ Diary

Trading was choppy because of  “Sentiment js really changing to- Clos Prev.
low volume ahead of the threeday ¥ird the mark, and although the - agvanced 135 e

kend in the United States Lombard rate remains unchanged, achonges )
wee b

1
reports that a U.S. citizen was be- the Bundesbank has dgdy cased Totl Issues a

ing held by Iraq. money market rates,” said Henry
The doflar popped up o 14910 Wilkes, forcign exchange manager
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der. The White House later said chance the Fed could ease before

viere seized at the Irag-Kuwait bor-

Trag had taken one American into the election as there’s a poor set of
custody and the United States was ©conomic figures due” next week
workiog for the person’s release. ~ Which are likely to show siuggish

The dollar declined as dealess actvity and low inflation,” said.

deem debt with the cash raised.
The company saw imterest

squared positions before the long  Brian Hilliard, economistat Socit-  charpes rise 1o 235.2 million guil-

weekend, then spurted back up to
the day's high of 1.4932 DM i‘;Plhe

afternoon before fading again in  francs from 1.3139, and to 50460

té Générale Strauss Turnbull
The dollar rose to 13160 Swiss  year earlier.

ders m 1991 from 178.7 million &
FPirelli Tire posted a loss of 76.5

in an eflort to stem its losses.

(Coatioved frow first finsuce page) ‘employment in the past two years

Deteriorating finamcial results
and heated competition in the de-

mugerwithContin“:lglAGof

Germany in 1990 and 1991.

Inte trading, French francs from 5.0340. Iteased  million guilders in the first half of  The company will seek formal
Most US. banks will be closed against the pound, which closed at 1992 and has said it expected fur- approval for the rights issue at an
Monday for Columbus Day. 51.6920, up from $1.6840. ther losses for the rest of the year.. extraordinary sharcholders’ meet-
Fading hopes that the Federal (Rewters, Bloomberg) The company has been reducing ing on Dec. 1.
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Gloomy Forecasts for U.S. Growth | ﬂa_li f"rt‘ e
I :

WASHINGTON (Combined Disparches) —— Maay of the
economic forecasters are scaliog back almﬂ weak projection,
economic growth next year, seid a survey for releasc . :[ -
The consensns forecast of 52 economists, surveyed by the ) ]
BlucChipEmnumicIndmtom.mforth:U.s.mmomymmjmu MY
percent m 1993. The forecast has fallen by 0.1 percentage point ;:r:
month since June, when it called for 3.1 percent growth, o
Robert J. the editor of Sedona, Arizons, newsleter, saig .- | lIl
the economists had Jowered their forecasts in October. Nine rajieg ._:‘ll'
estimates while 17 were unchanged. K E
Meanwhile, the government reportad that after-tax profits at
retailers rase 0.5 cént per dollar of sales in the second quarter from g, -

previous quarter. {AP, Bl

Alcoa’s Earnings Drop 18 Percent " ..
PITTSBURGH (Blocmberg) — Aluminum Co. of Americy ne
world's largest aluminum producer, said Fn_dayl.hulowmn‘hg
i ings down 18 percent, slightly below ﬁmhﬂ
bétibi then expecied for the industry. A
Aleoa posted niet income of $62.2 million, or 72 cents a share, doyy -
from: $75.9 million, or B8 cents, a year earlier. Analysts expected eamingy
of 75 cents or 76 cents a share, according to recent surveys. But Jocey

ovtperformed competitors such as Aican Aluminum and Amay [
which are expected to report quarterly losses. hf'-‘

Northwest Now Can Fly Over Russia. -
WASHINGTON (Combined Dispatches) — Northwest Airlines 13
after three years of tions with the U.S. and Russian
A new Detroit-to-Tokyo service, Siberiz I, will be inangurated &
Mondakwith the flight over Russia to take 12% hours, one hour less they
before, Northwest said. !

Two new trens-Pacific roules over Russia will lead to savings of gk -
million a year in fuel and operating costs, the airline said. Northwest wl
payanundisc]osedmmkmaforovuﬂ)mgnghts.mds ina

permission for four more routes. (4FX, ? \' ‘!

Carter Hawley Chairman to Retire -~

LOS ANGELES (Bloomberg) — Philip Hawley said Fri .
plannedwmdmaschakmanmdchiduecuﬁnd'ﬁcerom
Hawley Hale Stores Inc., one day after the department siore chaip

emerged from banh'nstcyprotecucn. ;

M. Hawley, 67, said he would not oversee Carter Hawley's day-to-dyy
operations after Jan. 31. However, he will retain 8 scat on the board agd
serve on the search committee for his successor. N

. A
Judge Lets AMD-Intel Verdict Stand

SAN JOSE, California (Bloomber%;A federal jodge on Feiday
rejected a motion by Advanced Micro ices Enc. 10 reverse 3 June jipy
mdict:hmcglmnnotuselmel&rp.softwmmoncofmmpmm
or support chips. .-

But Judge Willian: lngram, of U.S. Districe Court for the Northety
District of California, did not broaden the case to include other Inf
microcode, or software, that AMD uses in its fevenue-generating .
chips. AMD said the mling ened its plans for a timely launch of
microprocessor 1o rival Intel's i dnpAJe(Dshnmdmddmuﬁ T
11% on the New York Stock Exchange. : -r

For the Record o
Digital Equipment Corp. named William D. Strecker, 48, & longtime
Digilal executive, as vice president of engineermg, to oversee a refocnsing
of the computer company’s engjneering division 4p
Abbott Laboratories said it hoped to sell American Biologicals Inc. the -
Tights to an experimental drug that may prevent transmission of the
AIDS virus from pregnant women to their unborn children.  fURH

F
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- .opened its first offices in Bombay

A double celebration deserves

a special challenge:
Join the quest for the world’s oldest Longines watches.
And win a fabulous prize.
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Wc’shomknf&m fiscal mﬁfu&imbm "LES JARDINS DE CARTHAGE"
e }wouldcoulethismthaprogram
e . that the deficit expan- AT GAMMARTH - TUNISIA
o :" ' xn \Tguld be reversed later on.
= :“ L .- -yYhen the cconomy was stronger.” La Companie Touristique Arabe (CTA} proposes to sell
P :: Fo : hm?owgn;mu coptinue mb;: an unfinished housing and touristic Complex at Gammarth in
: 5’," -'__:_-. ’ ing in is mml ful m the northemn suburbs of Tunis consisting mainly of two lots.
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- " L. Schultze, a senior fellow at the A TOURISTIC UNIT: )
T Brookings Instimtion and a top » a five star hotel composed of 584 beds with the
g T _ . eeonomst in the Carter adminis- possible use of a casino,
v T tration. = An appart hotel of 136 flats ie 450 beds,
b But the unmistakable trend is » A leisure center consisting of a swimming pool and
T ik -anard greater mlerano:.nd H‘Cnl’l:]}; various sport and lelsure amenities.
-~ . : nfman, an economist
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S _ _ v . ats
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.o ' might be clected president her with a convention hall and two cinemas
beunder pressure 10 engage in pub- toget
E e i hc-wnrks:mdmg. P This unit has an area of 1.5 hectares (115.000 square
T - ; meters).
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D e g e eievision |] the head office of CTA at 12 Rue de Hollande - 1000 TUNIS. 35
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. sull refer 1o stimulate the econo- Général de la CTA. 12 Rue de Hollande - 1000 TUNIS.
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How to conpele.
Tazke vour wettch o ebt acored-
ited Longi, %eres watchmetker or
Jeweller before 31st Decemiber
1 992, He witl identifi: the watch
v its serial manbers., which
ternine the day nd deite of
mannfacture. He will give you
a participation cemﬁcarc

The prizes of the
“Oldest Longines™ challenge.
Ist prize: An 18-carat gol
pocket walch,
2nd prize: The silver version
of the pocket walch.
- The gold watches monbered
Jron 001 to 500, coud
the silver watches numbered
Jfrom 001 to 10N0.
3rd prize: An 18-carit
gold pockel walch from
the Ernest Francillan
collection.
The first threc prize-
wirmeers witl be invited
!n Longines to Sint-
Imier in Switzerland to
receive thetr walches.
dth to Gth é)nzes
A uristwaich from the
25th Arniversary collection.
7th 1o 99th rizes: A 387
page, fully illustreted book on
Longnes’ bistorical waltches.

B s vt
T V18 mmr un!d Lc o replice
7 :be waich signed B
nest analfg:r in IRGZ
Afamnty memento,  becomes the pioneer of maker of rare inventive

a collector's imepiece... the Longines waich. and creative abilites.
you t be the owner In the permanent quest
of an old Longines warch. The birth of a for performance,
Take up the Longines trade mark. Longines wirns to the great
challenge. Win a2 gold In 1867, Emest Francillon  explorers to esmblish %h
replica of the oldest watch  designs and builds one reputation of its watches
made by Longines or_ of Switzerland’s first watch  in exreme conditions.
one of many other prizes Ip factories in a field called The Longines watch
in the Longines “ Oldest Les Longines - a local survives real {ests at sea,
Watch" worldwide name that is 1o become ori land and in the air,
challenge. world famous. to form its character in a

Ernest Francillon is soan  spirit of adventure and

Back to the pioneer. recognised as a watch- iscovery. -

The first celebration marks @ demonstritiont vf - 5
e fourding 1 1822 LONGINES" &=
AUgUS[C 's watch t{wqmsr Full il
entérprise in St-Imier. His a:f.f’,.’iﬁ“"’”w B

nephew, Emest Francillon,
joins the business, and

‘ﬁ__"@v_"?’

CH-2610 Suint-Tmier
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' HE fifth anniversary
October 1987 is a

one which few of the world’s markets

. will celebrate with much — or indeed
any — enthusiasm.

“The parallels berween now and then are strik-
ing, but the differences are more important.
The broad similarities are that, first, almost
every market in stocks, qurrencies and bonds
appears Lo be in a state of extreme nervousness.
Ahd second, there is a foud chorus of disap-
proval over the wickedness and the
hidepus excesses of a capitalist system which
has been behaving as though Marx was right

after alL
differences age that, Grst, for all the

of the crash of
ing. It is

The
tremors feft by the equity markets this week,
uniess vou were walucky enough to hold assets
denominated in the British pound or the Italian
iz, not much has been dome. And
second, in 1937 the loudest voices of disapprov-
al, came from the now defunct Commumist
regimes, not wesiern commentators or polit-
cians reminding us of the days when specula-
tors were

-_thss hystethr:ml observers of the situation
might think they begin to discern an opportuni-
tvemerging from the continned financial furor.
Siiccessful contrarians make money {rom a sit-
uation where no one else has the confidence 10
irfvest.

HEIR strategy is to buy at or near the
bottom of a market others consider
bombed outL Given the rhetoric and
the state of near-panic, might not
now be a time 10 boy? After all, the brave
investor would bave made a lot of money in-
vesting in just about any world stock market
(with the gotable exception of Japan) in No-
vember 1987,

This argument appeals to the instincts, ex-
cepl for one imporiant fact. Unforwmately, the
markets have not fallen sharply. So we are still
several floors above the bargain basement level.

' Readers who believe thal indicators such as
market senliment — and, it must be said, news-
paper articles ~— are excellent negative indica-
tors of where the markets are going will there-
fore wait for the hysteria 1o die down. Then
they will buy put options or go short as a
relaxed market falls through the trapdoor of
oewly found complacency.

M.B.

By Katherine Burton

HE seemingly endless econamic trou-
blesinlhednitedsumand.lapan,
coupled with a diamond Tush in An-
w?l&mmmgmmvestarsw
wonder whether the two-year-old funk in the
diamond market might end vp being efmost as
enduring as the stone itself.

The most recent troubles have sparked con-
cern over whether the Central Selli iza-
tion — the De Beers Centenary AG-run cartel
lhalseﬂssg'fermlofthewnﬂd'sunmtdia-
monds — will be able to maintain its hold over
the market,

Certainly the y
signsofsuain.m

recently announced

that iy would slash its dividend for this year, |
something it has done only once before in its
post-war history, It also bas opted 1o exarcisea

clanse in irs contracts with produgers that al-

Jows the mining company to cut its guaranteed -
purchases from 100 percent of productionto 75

percent.

De Beers has always prided itself on vever
dropping the price of raw, or uncut, diamonds.
Tt keeps the market stable by buying up stones
when demand is weak and selling its stockpiles
once the market picks up.

glhe U.S. inflation rate,

gemsmlainthdrvalue.Bmthem%&ha::g L

been able to bike prices since

with stockpiles mounting and demand plum- :

meting, an increase isn’t likely in the foresee-
able future. e g anal is that De
lo oo, 15 5ay, I§
g g s s
support the market on sales that could umble

as much 85 16 pereent to 53.3 billion, With such  lengrhs

a cash imbalance, some industry observers are

T b

e s e
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“Besides being a gisT's best {riend, diamonds are
alsoaninveslmentﬁneetshasgme_wg;t
1o market as 8 very special prod-
uct that does not lose its valne.” he said.

The mein canse of De Beers's current woes
has been an influx of illicit stones from Angola

Roger C mining analyst at Crédit Ly-  imio the world market, with some 50,000 Ango-
onnais Laing in London, said the compaty may lan p now mming the banks of the
num out of cash by the end of the year, com- and other rivers. recent droughts

have left the diamond-rich river beds and banks
exposed, facilitating the hunt for alluvial gems.

he sud Although Angola’s state-owned diamond
e e Beos vl gt (G Colens, b 8 szt b
at all costs. The argument runs that the problera » the end of the civil war dhere bas eh

_‘“Iheoneu:intEgDcBeerswn;l:!g‘aredoiscm
prices because the company is {0 protect
producers, the CSO and the cutting centers,”
said Stephen Oke, head of South African re-
search at Smith New Court im London

He said discounting diamonds also would
destroy consumers’ image of the precious stone,

mnch of the country uppoliced, making it easier
for smugglers w0 take diamonds out of the
country.

This wildcat mining means De Beers must
spead between $500 million and $600 million
:1“5 mtgbuymtﬁ:illicitstommorelhm
ouble the amount the company pays to pur-
chase the comntry’s official production.
del}ceconq:;;h downmumn in the Un;'_tedSmes

apan, together account for almost
50 percent of the $40 billionr dtamond jewelry

— Living Away From Home? ——
Now
There’s An
Easy Way To
Trade In
Markets Worldwide.

" Fidelity International Investor Service

Fidelit s new International Investor Service is unique and well suited to the needs of expatriates and
"] international investors. It offers independent-minded investors access to a broad range of mutual funds plus
securities trading worldwide. all through one convenient brokerage account. And all this at a discount over full

market, has onfy made the oversupply more

acute.

Retail sales of diamonds are down 10 percent
in Japan so far this year, and retailers and
wholesglers still have hoge inveniories, As a
result, the country’s diamond imports have
d.rgpped between 17 percent and 18 percent.
LS. retail sales and mmports have been cnly
slightly less disappointing, .

Anatysts say that for the individual investor,
the diamond market is best left nntouched for
the next few years.

Small investors have generally put money on
the diamond market in one of two ways: either
by buying cut diamonds — the rew dismond
market is not accessible to the small invesior —
or by purchasing shares directly in De Beers.
diwmﬂ:s.m gghﬁvely feglp small investors in

amonds,” said Michael Spriges, mining ana-
lyst a1 S.G. Warburg in London. Huge markups
between wholesale and resale diamond prices
and high broker fecs mean that investors must
held the diamonds for many years jost fo re-
coup their money, he explained.

Nevertheless, diamonds have been seen as a

way of hoarding wealth For cenmries. Like gold, ..

Tokyo Rally Lifts J apan Funds in League Table

HE star performer rautual
Mndsmﬁthemonmof%mber
was one of the giants of the industry.
The Quantvm Fund, which invests
mainly in equities and furures and is managed
by the well-known George Soros, showed
growth of almost 25 percent, before taking
charges into acconnt. The fund has more than
33 billior of assets under management.

However, the short-term performance table
is dominated by funds investing in the Japanese
market. Six of the top 20 performers invest in

World Bank Offers
Rules on Investment |

diamonds have been highly valued in most
civilizations. Moreover, they are a convenient
way of storing or hiding wealth in troubled
times: A refugee can run faster with a bag of
diamonds thag an ingot of gold.

The other main investment concern for indi-
viduals is that even when raw diamond prices
are on the rise, the price increase does not
always trapslate to values in cut dia-
monds, During the middle to lase 19803, when
rew diamond pnmthg mOkt' a double-digit per-
centage jump, rice for 2 one-carel, top-

ity %ﬁﬁsgimdfdl&ummnd

,000 10 aroond $17,000.

A further significant factor is the lack of
standardization in diamond investment,
‘Whereas gold has mternationally traded units
— such as coins like the Krugerrand or the
Angel —that individuals can readily buy, there
is no standard nnit of diamond imvesument
Unsuccessful attempis have been made © in-
troduce such a unit, consisting of a of
diamonds of various qualiti¢s. Some say that if
such 2 unit existed, the t popularity
of diamond investment wonld make the cartel
.more difficult t¢ operate.

Japanese shares or warrants. The Far East
comes a close second. Five funds returped
handsome figures from Far Eastern markets,
ﬂ.[ii.'l'hai specialist funds showing especially

Ov_reronealymr the W&A;iu:lasdominam
continues, althovgh wo appear in
the top five. The gains recorded ~—~ one fund
more doabled in the year, wiile the other
addad more that four-fifihs of its original valne
~— illustrate the difference between investing in
gold funds and gold itself. Gold funds invest
principally in mining shares, and the hot stock

. recover is anyone’s guess,™ he added. .

A
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As for investng Yia D¢ Beers

Listed in London, which bit s

3 mNoemie 191 i a5
d Mr. t Lyonnais Ling st *

they could fal to 5 or lower. s
from g’ .

1980y

But as the the recovered
analysts believe it will climh out nfﬁyam.- :

nominated
high of 835 in

dismond market crash J::f the

waell. . -
The Angol Ilem. Sajl'.ﬁi]l' . 5/
onnelherainsmeandr:lhﬁheﬂmbeds.m

Most analysts believe s
Beers will keep its cartel tp."

gether and prevent a drop in™ .

the price of uncut stones, but " -
say private investors should,
not invest in diamonds for’
some Hme.

—

recentehctionsinﬁngolulsosbmﬂdmpﬁ:- _

| government to re-establish a hold on the coun. .
try and clamp down on the Iree-lance dismand™ -

Ll

De Beers's agreement with thars
they hold 25 percent of tbdrmdmpmdncﬁm fn‘-"‘
ro;ﬁhm‘ means that the diamond carw |
probably won't go the way of most other com-".
modities cartels. The clanse, which De Beers -
exercised on Sept. |, means that it retaing fofl -
control of the flow of diamonds entering the®)
market while not having to spend as much -
monvy buying up the surplus. o

“The supply is under control, it ige-
not & very attractive situation,” said My, Oke of o

Smith New Court. He said the CSO's stockpile "+ .

is currently worth §3.75 billion, up 25 percent'
from the beginning of the year, wﬁe stockpiles
atcutting centers have ¥4 billion, Bu

i t
said this compares [avorably with lhcdiamgcl."
crash of 1981, when cutting centers alope heldy
38 billion worth of diamonds. B

Mr. Oke still doesn't expect 1993 De Beers
earnings to be much better than the §140 a_
share he has forecast for this year, down
$2.01 in 199). “Just when sales will start w0 _

g‘é

“I don't think they will go bust, but the next
two years will be a rough ride,” said Mr,
lin. “But in the long-term, five or ten years,
Beers will still be here and the CSO will still be «
mejor player in the diamond market™ - - .-

Tl
P |
caart
L)

pickers have served their subscribers well. Goid *
bullion, meanwhile, hardly moved over the-
same period.

Over the longer tenn the best pedormers, - - .
disparatesectm.'l‘heﬁnglhofnu-

come from
US. heaith-care stocks js reflected by four-
funds, while the Quanmm fund is well-posi-,!
tioned again — a performamce many would

regard as more meaningful than a shorterm,, - *

fund manager North Star has pro- 73
duced 2 fine set of results, with five of its Ponds?

finding a place among the elite. N

R ]

By Robert C. Siner

T

of the committee that drew up the g

i puidelines, stressed that the rales were
not legally binding and no country could be forced to adopt them.

But he expressed the hope thar the
lead many nations, especially those
investors, to vse the

A
investment and the uncerainty

HE World Bank last month stepped into the international
dispute over how nations should treat foreign inveszors with a
se1 of guidelines it hopes will become intemational standards,
Tbrahim F.1 Shihata, a World Back vice president and the head

ines as a framework for restucturing their
regulations, thereby ehminating many of the restrictions.

ddressing a European Institute semimer, Mr. Shihata said the need for
worldwide legal standards has increased with the i
ing international Taw in this

growth of foreign

-
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surrounding
field. The World Bank guidelines could serve as a framework for the
treatment of foreign investors by host states in a way fhat is “stable,
relizble and mu beneficial,” he sard.

That statement appears to auger well for the kind of economic
cooperation to promole instititionat — and ulimately individual —
mmm:?;?ormmmﬂow_evgr.mlksondiminmtmﬁng
place as part of ihe global negotiations under the General 1oa
Tarﬂsa?ddeehmbec&ﬁlslhaimwmgingThelatmmﬂumded
i a pro forma agreement ip service to lberalizing investment
ndsbn:doanotlﬂngwchmgepatﬁv:reguicﬁvepmcﬁoesofmﬁmﬁm

David Hartridge the director of thase negotiations, told the seminar the
talks had divided on “porth-south™ lines — the Third World against the.
industrial nations — with neither side willing 1o give ground.

. hﬁ.&h&ﬁﬂc{)&:ﬁﬂd%gﬁ&e&qaﬂﬁm&efmm
ing nations have about oreign investors owning major
parts of their economies. mcmlythe i ly QTI?OB

Best Performing Mutual

T
Funds

against restrictive approaches a5 antithetical to atracting foreign inves- |- - Borciay
tors. : Shck
TbeWorldBadnk'sp!iroEosal_smutionasains:?cudve tionand |- GAMFoagKong . . D o
, and say foreizn investment should face as little paperwork | T T ir——— e
and s few Otsacis as possible . Qvet Hive years to Octaber -
oreign investors should be granted wreatment as favorable as thay | g’ LT L ;
granted lo nationals, provided, of course, that investors’ interests and | Fogth w&m‘m e - e
rights over their property, including inieliectual property, are fully mmammm . £
pmAleml:ud'gh“h%s l:ms:a “z; treannmtlsfa: ?nd equilzble. § %%% b \‘, i :
. mzy expropriate foreign investments, the gride- High Partdorsines - ' P
lines say, that this should be done only in accordance with applicable ,%myﬁ BNy -!'*&m‘ Sl
legalpmcegulu,rorapub!:cpurpmanqngmnstpaymemuf“ nate” §' Tepis Woki Fubpra Pool . . . A Elth
m ton. te is based ont fair market value, or the pricc 2 | : K .- Sk & -
T Bulanes T o o cass exproprittion can oocr | SSACENd Lo e Bl g
because the investor violates the laws of the host country, such as with | - Ml 20 BFe oo Gy
laws allowing the seizure of property of drug dealers, In these cases only | . £ericiet Start.Eia Sar. S . e
coi:n;pensauo;:qrno;:a‘hcangz_:daylbem M&mmﬂm }ﬁq::;.a oy X
. cases o dlﬂ) .'I!. ﬂmﬁmnmd that 1h be “lllm R . E T‘?. . - ‘;
‘through negotiations between the investor and the host stige. Eﬁﬁ}"&, ko e B L P
However, in cases where 2 negotiated settlement cannot bereached, the | ~ Mot Star e bty i
Mm“mdmiommﬁmbyinmlmm~ T TR Ve
tial arbitrators. Sourcs: Micropat

The Long Slump in Diamonds: Is the Bottom in Sight? ij |

future is uncertain. The company’s dg!ln-g‘ c
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‘or True Conﬁaﬁéﬁé, It% It:;;]ian Stocks

By Aline Saflivan

ESPITE Thursady’s sharp recovery
of 34 i
d i iy o il

hmmm inlerest rates end

i had a miserable time st i
ptoutof the tume smee the lira was
risk takers claim thet

‘wrket analyst at County NatWest Secnrities i
mdon.“’l'herearea?rotofmmmhavlg

enovemldanda_mnow value, But
-+ VeSlofs Imust question it is wise to
kl:eg.g.thcpoliﬁmlandumcyﬁsksin-
)

The risks are considersble. Italy's govern-

-'“\:h.-mkbammemw’mm
-“ﬂ'.‘a' T

- = SELY SR -
O Bers . :Now may be a good time to
eetixy ..., “avest in Italian equities be-
. B YD -
Ji the pr.. [ "irause there is a good chance
Losm g L “hares will rise more than in
" mot ... | wwhe other European markets.
U e iF 7 1 ’
sl L “odut it is very Hisky.
A e Aax Cassini of Baring Secarities.
b .
;_'E' oy [ \ ~ W d
1 @wererc; .. - . xisis since World War IT with higher taxes,
PR L O TIR JOL et adical ing cots and public-sector
53 #wmng TT i reezes. Pri ini GiuhanoAmato‘sEs’-'
= ) “erity budget for 1993 has been welcomed
i *rl‘kh“:‘-."f - janyinvue;r.mals’la.ﬁnm attempt to
il Ut o 20 U7 he country’s bat it is causing wide-
. ;:-E',hk;-...u-- .. L. I¥rpread revolt ‘a’f"no.;'?’
il u, - .. 7wk Max Cassini, at Baring Securiti
% malica e S ‘-'--aidjhcnpeusthemswck lmle:l:ei
: 1 C TR, . “-he worst performer in Europe so far this year,
;o etind o 1 o, ~ -lqaving lost nearly a goarter of its value — to
o mahdr uwn; == Zrise by about 8 percent over the next month if
Wawy by, . -t heltalian Parliament sppears likely to approve
" "+ - he povernment’s budget.
“If the budget is approved then the govern-

- European exchange-rate mech- - ?
t~ sm. But voracious
F¢ are now be bargains to be had.

o .J“I.?m.““ﬁ' i Italymuststill beelassified ashigh
o o K" seid Michae! Pacett, an Italian stock

- ~ment will stay i power, interest rates will come
. «._ . ~iown and the stock market will rally” said Mr.
o '__CasainL“qumaybeagood.thnewMin

. “lialian equities becanse there is a good chance

| The Case for Bonds in :Mbst_ Any Climate

"By Martin Baker
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Ry time has been to develop

. ins. At their crudest the in-
-;-.-mmmmmm

HE vogue among invest-

ment analysts for some . M.

“Bush” and “Clinton™

tors to take full
nicipal bonds -—one of the last tax--
free investments available.”

. Gallagher

bu::ldier Clinton’ 1o
. s

s the o mamnal rate o

" tax'to 36 percent from 31 t

" H beqnme:g.ANest

- £ resident who purchased a 6 percent

health care.” Now Thomas Gal-_ iz sate mmicipal bond (therefose

Lehmar's free from federal, state and local

2 League Tae Snliemrine

ffLookingor a Botiom ;

it . Ty m i T
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shmwiﬂr’memomthanirithemher&ropm
markets. Bot it is very risky.”

Insurance companies will be an obvious ben-
eficisry of the bodgel package, analysts said,
because the government’s plans o curtail pub-
lic spending on pensions and bealth care will

ur demand for private substitates, Kleinwort
Be ggmnues_b:;alyst Fiona Marshall is

vising clienis 1o bay shares in Alleanza, Gen-
erali and RAS. -

Other stocks set to climb if the budget is

include those in highly geared com-

Shares in companjes scheduled for privatiza-
tion also may offer good vajue to mvestors,
according io Italian mayket observers. The gov-
emment expects to raise 7 trllion Hre ($5.3
billion) of its 93 trillion lire budget from the
sale of state-owned assets in 1993.

Credito Haliano, Italy's sixth-largest com-
mercial bank, and Nuovo Pigoone, a heavy

meering subsidiary of the state-owned ener-
gyigroup gteNaﬁmﬂeIﬂ:‘ogﬁlqlm.hmal-
ready been selecled for privatization. Further
potential candidates i state food group

of mu-

wi
offers examples of
of the municipal

State
son Investment

" faihire

‘a trader who

t,
lieves the clima_te is ri t_for

Societa Meridionale Finanziariz, or SME, and
Banco Commerciale Italiano,
The government is umbkely 10 risk criticism
'b:ysellln,g.f:lmﬂ-.';i1.1t.lmc:c:umpanist:hcspl;y’i
, an analyst &
Carpegie International. “It may be that the
only way these companies are sold is to other
COmPpanies or to consortiums who are willing to
pay a premium for majority control,” he said,
The big risk for all investors is the px

the government’s budget. t
must voie on the by the end of the
but said there should be some indi
tion of the outcome by mid-November.
The Milan stock market conld crash if the
bedpet fails, s2jd Mr. Cassini of Barings. “The
government will coltapse if this haj " he
said, “Then there will be apother election but

there won't be a majority winner. There will be
a run on the lita and a run on government
bonds. The whole country will be in chaos.”
s o b i e v o
stocks that are relatively Iess vuinersble w
carrency and imterest-raie fluctuations, ana-
Lysts said.

Rinsscente, Italy’s largest rerailer, offers
good long-term growth said County
Na;w&?% Mr. Pacetti. is a definite
indostry. Rinascente is really the only vehicle to
take advantage of this trend.” Shares in Rinas-
cente also may benefit if Fiat decides to sell its
controlliszg stake in the company, he said.

B o et i
W a
of their sales wm:ngmﬁmsm]_

otbes obstcis to confrons. Teganles of the
another cle to TONL,
ontcom= of the budget vote, The Milan stock

.exrhange anthority, Consob, recently mtro-

duced 10 coatrol insider trading and
Ml;rcgu]mon comopany takeovers, but questionable
practices remain rife and the market has been
plagned with stock scandals this year.
“The lack of liquidity and transparency is
certamly & big problem for many le,” said
nouobenamed.%
4 lot more out of the Italian stock market if
ey have good conpections and know what is
mﬁ
done e e : Ai:ﬂ an?lygum
for forcigp investors. S0 say.
that although the npside potential of the Itatian
stock market may grenterthalfcanyoﬂurin
Europe, itvestors not among the cognascenti
should risk only what they can afford to lose.

mereimportant thap ever forinves- such bonds, investors would inev- Kemper Investment Maﬁmt.
itably be sacrificing security forthe  Co. reveal. There was a difference
k:indyofhi return normajly asso- of 8.8 percentage points in local
cles such as junk bonds. y

International investors who do Lets In the
s0t have the Internal Revenue Ser-  Scptemaber,
ice to worry about will also find
that investment houses are talking
up bonds. David Felder, London- e ;
based director of Kleinwort Ben-

Canadian market fared worst, los-
.. mg 2.59 percent in Jocal temms.

ce of currency tac-
tors was illustrated by the fact that,;
when converted into British

Selected experss in economics and invest

currencies and financial markess.

shows stock prices
al & relatively low level

A plance at a Tokyo's financisl markets

i inglv marking time
the yen soars to
new heights against the dollar almost daily.
Current siock prices are, of course, a clear

expressing interest in Japan's relatively

Getting Japan’s Stocks and Yen in Sync

Wcmﬂnofthcvicwthatlhedo;lrm'd;l:
cheap, although uncertamties abead
w;uu':l election may provide a mar-
i betrer buving opportunity than cwr-
rent Jevels

The Furopean markets remain confused in

- ¥ the wake of the recent debacle with the ex-
reflection of Japan®s poor le perfor- I : 4 .
mance af the microeconomic Jeve. The lor- 5 B0, 0y o Germsa eoomormy
cign exchange market, on the 0,55 chould prompt the Bundeshank to cul rates,

promp
much to the relief of the French, who should
survive devaluation fears.
The recant setback in (he pound means
that from several economic icks the
currency is very cheap, but given the tenden-

Hirehiko Oknmura, chief

weakness
op the state of the Japanese economy.

strating a preference for sacrifict
pmr?:slg

weghing on corporate
This sort of individual
however,

ﬁﬁmdjuﬂmet.
retains a high

(3390 billion) between 1986 and 1991.

pan’s poor pefformance at the

and a strong yen. This

Japanese companies are secing their earn-
ings deteriorate as economic growth slows
down. At the same time, they are generally
reluctant to resort to layoff, and they arc
helping to maintain fasier growth in wages
then in prices. Business is once again demon-

corporate
Lhmshifﬁngtheuﬁ?‘dmoftbc
downturn oato their employees. Business
also went on massive capital investment be-
tween 1986 and 1991, end the burden of
Gepreciating this expenditure is currently

company strategy s,

, making a significant contribution to
Japan’s relatively strong overall economic
ormance.In additon r.ol&reﬂding over
Eovernment

measure of control over its

It is precisely this disparity between Ja-
, OF
microeconomic, level and its positive ym—
mange at the macroeconomic level that has
resulted in the simmultaneously weak share

'd¥spari:yisnot

ined 10 last, however. If the govermment
makesapp_mg&atcmoﬂapgn‘sstms_mm—

economist, Nomura Researeh
Institate, Tokyo
: Nigel Comming, senior
stron ormance the rest of the |
nomic level. This duality of microeconomic  Grindlays Bank (Jersey)

and macroeconomic strepgth sums

cy of the foreign exchange market 10 overdo
movements, some forther wealmess canmot
be mled out

Elsewhere the Australian and Canadian
dollars offer good value.

Some satisfaction may be taken from the

guarantee of strong markers, and that the
mmﬁgsmmmujsﬁhaww
em on more growth-orientated policies.
The U.S. stock market after its recent setback
offers good valoe and on any further weak-
ness should be bought aggressively.

Japan havipg rallied and then given op
some of the gain is probably set for s peri
of consolidation aroun:frprm: The
downside is limited by official support activi-
ty and the upside by poor eamings and a
weak economy.

not surprisingly has been a mess

financial destiny, as demonstrated by its ac- A Paryniiad -
cumulation of @ surplus of 47 willon Yen  Segomne Y P e

seems no rush 1o increase German weighting.
In Britain, it is difficult to disagres with what
appears to be a consensus view: lower interest
rates and a lower currency equais an in-
creased rate of both economic activity and
overseas carnings, hence a generally satisfac-
tory market

Alth the US. and Japanese markets
havecgggl way, continued exposure is
a justified given low yields on cash, even
though i 15 difficult 10 see further substantial
capital appreciation.

- Cwrrency mrmeil has dominared financial

growing feeling that low inflation is not a .

* should ciimb above 1.60 DM in the firsz half

" aver the constitutional referendum in Cana-

markets in recent weeks, and the U.S. presi-
dential election is likely (o be a focus m the
weeks ahead. Meanwhile, under all the poli-
tics, what is happening to world economies?

The news is not The U5, economy
looks dead in the water, with even the modest
momentum of earlier this year a?mm!y
fading ont. The debt burden of U.S. house-
holds is down a lot now thanks to the fall n
morigage rates, but confidence remains low.
In Evrope, the German slowdown is upon us,
with a shallow recession likely early in 1993.
Moreover, many En countries that
have been following ti
order to maintain the link to the Deutsche
mark are now proposing Lo cut government
spending and lighten fiscal poli i

French, Dutch and British are all proposin
memthing,'rhatcmﬂdwdlmnmusto%
Europe is In recession early next year. In any
ﬂlﬁm._gmmh will be low and unemployment
fise,

In Japan, of course, the governmenl is
doing the opposite, seeking to buffer reces-
sion with a big spending boost. Yet the reces-

Gerald Holtham, chief
internationsl eeonomist, Lehman
Brothers, London

sion has yet to run its course there. A big
inventory and business investment correction
lies ahead that will offset government spend-

ing.
All this means profit rémain me-
diocre a1 best, but the wend to lower interest
rates is still with us. It has the furthest to go in
Europe in absolute, though not percentage,
terms. During 1993, short-lerm rates in Ger-
many and other Eurgpean countries will fall
by 2 percentage points, but that’s less than a
quarter of current rates. To take the same
proportion off U.S, rates, the cut neads to be
only half a percentage point. So while interest
Capheal gaig Wil ot DeoEuty b6 BEhes
capital gains ool y
than on others. It also means the dollar
sbould go up — it's the absolute interest
differential that matlers here. The dollar

of next year.

Investors following my advice are current-
ly invested in Canadian bonds with a hedge
into the Danish krone, The hedge has worked
well as the krone has resisted iation
and paid high interest rates, However, the
bonds have given up their gains on anxiety

da. It's 100 late (o sell now! I would grit my
teeth and hold. The time is coming, thoy

L money policies in T,

. policy too. This |
was forced on the Italians, but the Germans, |.

. . h,
: all bond markets havepro- | prices will begin to trend upward again. For 0 Britain, short-term rates can decline 500 he hedae off and hold on to the North
hos added nis voior 10 the chorm of 2%6S) Woukd have o buy a bond ;m““.mof‘”mmﬁg uced a positive retam since the | the time being, market attcation will focns N, Which shodld result in & farther  pmerican currencies. My rule o! thumb is
o calls with a Yitiding 944 percent Lo receive the : Ot beginming of the year. The best for | almost exclusively on whether or not the SoCPCUDS n " that the Canadian dollar is fairly priced at
m“mphy_ uneat wﬂgmpmﬂég -M:I.llieldeulnsi:h:mg%:raﬂauon- m mvs&rsﬁdgenlffther Bank of J; s]i):;rrc:ad;,vmmakeammhn.-ﬂmlf- In excellent value existsin themain 127 1o the U.S. dollar. If the Canadian cur-
income vironment cono which . t cut acy 10 3 C
Mr. Gallagher is advisiog inves-  peroent, the investor would v to  mies, which bas resulied o low fn  2ent since Janaary, PEF | ot out @ shori-term fmterest rates. markets. Francs looks atiractive. ey s stronges than that, hold US. dollars.
- ors to prepare for a possible Dem- an instrument paying I0.17 flation but dissppointing economic
. ~-Derat v;ctm'y by msmgh&ﬂﬁ percent. And if tg})gm'blemsia: grumh_Al::honghhesawmmetaE ; :
, --..ings of tex-exempi municipal om millionaires percent policy as havi already eased sul
boﬁls. pr o blzv;géhe top f:dﬁ'atlhergw stanuaﬂyji:mfh:MUngted s_mﬁ BRIE_FCASE $, £, T Bonds, SXP 500...
. * “One of Mr. Clinton’s. .0 percent, m Canadi, Ja Anstralie, _ _ Futures
- ~Pyting mw, First" economic WWWW%M ﬂ{ulﬁthﬂ_ﬁdsmmmoﬁﬁ Can Fidelity Succeed being wop inits sector over I, S and  usig date gathered from 387insur- A Tihme for Pruning o b cccons
prograns is o . paying 10.77 to echiéve an  high real yields. Selling Itself Short? 10 years. Over the five-year period  ance ies that paid oot 2 1o . K. Bank Sector? 5 sl your requremants
o o income indr mar  SUVakaL vield, seooeding 10 Mr.  But bond markets offes risk 85 Figefiry Investments, the fund 1%,5¢PL 1. the fand increased in total of $989.3 million in AIDS- - . St M
. " gimal tax rates are going to ise” er's calculations. " well as retum, a8 the results of 20 yian (hey has more. swets mder YAUS DY 519 percent, while the  related claims last year. A recent survey by financial ser- (i
Mr. Gallagher said. “That makesit  Although it is possible to find international bond survey by t than anyone elsc in 2veregefimdinthe sectorlostover  Despire the ity of the _°°% ‘ts””‘m“l m%_m,m“m““ (12,34 Dol Shreet.
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e p—— b i i claimed the fond's performance  cjaims continue to increase, that 106, fimm predicts the sumber lor prolesionals SEA Mmoo
2l Fii2 September Market Scoreboar industry — selling short. was a result of “local éxpertise and ; K1 8L tank branches in Britain's streets
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soynow iR ¢ funds can be bomrowed and then - He was also bullish abovt the  ~(Qyyr industry remains resolute i The new emphesis wil be on No. 1
B i sold, in the hope that their vale Prospects for the Au: lored e its purpose, which is 0 pay claims ~ techmology, maimly fn the form of 0. -
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By Mike Freeman
Washingron Post Service

WASHINGTON — Lawrence
Tuylorsavshe's 20ing to retire after
this season. Quarterback Phil
Simms is ouL Jeff Hostetler is in.
Couch Ray Handley js throwing
temper tantnums and battling the
media. The tabloids are havine a
field day, What's going on? It must
be New York and it must be the
Giants,

Few 1eams in the National Foot-
ball League are under the micro-
stope as much as the Giants. That
Scope was at its hishes1 magnifica-
ton when. in a span of a few hours
on Wednesday. the team was
thrown into complete wmoil.

First. there was LT. In a parking
lot after practice. Tavlor, ihe
NFL’s career sack leader and one
of the best linebackers 10 ever plav
the game. rold reporiers that he
planned 1o retire after this season.

It began as an off-the-cuff re-
mark. then wrned into something
more serious,

“It"s my last vear.™ said Taylor,
33, who is in the final vear of a
three-year. 54.5 million coneract.
“This is my my team. This is some-
body efse’s team. ['m retiring. |
think Fve had ¢nough™

For the last few years, Tavlor has
talked ahout retiring and playing
goll, But lawly Taylor. who hates 1o
lose perhaps more than any NFL
player. can't wlerate waswching the
Giants go downhill.

I think | made a mistzke com-
ing back for anciher vear,™ he said.
“But I'm here. I've been like, “Hey.
well i's my last year. Get il over
with." Tt"s not really fun that way.™

Swirling around the Taylor wr-
moil were wo other meary issues
for the Lubloids o siak their teeth
into: Handley's battle with the me-
dia and the quarterback change.

‘Handley oniginally said that be-
cause a New York television sta-
uon had shown him in an unflatter-
ing light — he had an argument
with 4 newspaper wTiter — that he
would cul back the pumber of
tme~ he nwt with the medis. He
alsg bamred 1wo photographers
Irom practice.

Handley wouldn't 1alk in depth
1 the New York media about the

Garv Cameron- Reuters

‘It’s my last year. This is not my team.

This is somebody else’s team. I'm retiring. I

think I've had enough.’
Lavrence Taylor,
Gianis linebacker

change in quarierbacks — Hos-
tetler will start Sunday against the
Phoenix Cardinals 1in place of
Simms. who burt his right etbow.
So New York writers had to call
Phoenix writens for quotes afier
Handley's conference call with
them.

The Giants are being portrayed
a5  team out of control. The New
York Post had a screaming head-
line that read: “Giant Mass.™ A gas
gauce was drawn on the forehead
of a huge phota of Handley. The
Sauge was on cmpty.

Reporiers called NBC in an ai-
temopt to reach former Giants coach
Bill Parcells. who convinced Hand-
ley 1o stay with the ream as an
assistant when Handley was con-

talk about Hamdl

(=0

mund.

sidering leaving foatball. An NBC
spokesman said Parceils would aot

ev.

General Manager George Young
wus nol available w comment.
Meanwhile. all eves will be
warching Taylor for the remainder
of the season. He has vowed 1o try
1o change the fortunes of his 1-3

“Nobody wants to end like this,”
said Taylor. “I know how it geis so
hard 1 come out here for practice.
I don't blame anvbody on this
team. I don't hlame the coach. |
blame mysell. I let mysell get into
thi» frame of mind. It's up 1o me 1o
get mysell out of that frame of

For Dolphins, a Challenge

But Fisiting Falcons Must Shore Up Porous Defense

New York Times Service
FALCONS (2-3) at DOLPHINS (4-0)

Key Stat: The Falcons have been outrushed by 290
yards, outpassed by 54 yards and their defense bas
allowed an average of 3.5 points in road games.
Comment: Atania makes its first-ever tip to Joe
Robbie Stadium, For the high-flving Dolphios, this
game presents an excellent challenge for their rejuve-

NFL MATCHUPS

nated defense. It was outstanding against Buffaio and
has little 1o worry about from the Falcons ground
game. The Falcons passing pame, however, is another
matter, but Miami has enough overall balance 1o
courter, The Dolphins are favored by 7% potnts.
BILLS (4-1) at RAIDERS (I-)

Key stat: In Lheir marchup last December in Los
Angeles, the Raiders led 27-14 in the fourth quarter but
lost in overtime 30-27. Comment: The Raiders fipaily
won a game by slipping past the Giants last week but
faccamorepmcn:oﬁenseandm:inrwmlyﬂ:s@at
they have failed 1o solve. The 51-3 playofi shellacking
twQ years ago remains fresh in the Raiders’ minds a3
does 1beir overtime losslastswsoningﬂfmlhey
should have won. The pattern continues. by 7.

EAGLES (4-0) at CHIEFS (3-2)

Key stat: Chiefs have run the ball 164 times and
passed it 123: defense has not allowed 100
rushing yards in 12 straight games. Commment; Just
what do the Chiefs do against the NFLs best defense
when they find they cannot rue the football? Coach
Marty Schottenheimer loves 1o run and }et his defense
and special teams do the rest, but it will take much,
much rmore o topple the Eagles. Philadelphia by 212

CARDINALS {1-3) at GIANTS (1-3) .

Key Statr Cardinals have lost eight straight road
games to Giants; Giants’ quarterback Jeff Hostetler in
five wins over Phoenix has rushed for 147 yards and
five louchdowns. Commment: The boorish way that
Hostetler accepted his demotion when Phil Simms was
named the Giants starter early this season was childish

and foolish, Now he gets another chatce to become

Lhe permanent starter and Phoenix is an excellent way
1o stut. Hostetler during his career has averaged 5.1
yards per rush against the Phoenix defense and his
scrambling and deep-strike abilities give the Cardinals
more hexdaches. Granis by 7.

STEELERS (3-1Y 2t BROWNS (1-3}

Key Stat: The home team in this series has won in
each of 1he last four meetings; Steelers’ defense has
made 12 interceptions. Comment: Since both teams
had a bve last week. both have had exira time 10
prepare. Pitishurgh enters with more threais on both
sides of the ball and owns a plus 141 rushing differen-
tial over opponents. Thai proves critical as the Steelers

2ain the early lead and are able to hang on by grinding

the ball on the ground and running out the clock.
Steelers by 3.
. 49%rs (4-1) at PATRIOTS (0-4)
Key Stat: 49ers have won four siraight in this serjes;
Patriots have scored only 34 points this season. Com-

ment: At least New England can celebraze having a

seoond-stmt;mgh; se!lb:::lt cmwd_rh for the first Emein!og
years. But s about it. The running and passing
backSr.eveYoungﬁguresto%'}mtthamm
ts as does the San Francisco defense. If New England
uses more of Hs no-huddie offense, it can at least make
this one respectable. 4%ers by 16.
MARINERS (1-f) at COWBOYS (3-1}

Key Stat: ts have outpassed the Seahawks
in yards 910 to 543; Cowboys' receiver Michael Irvin
is a ing 227 yards catch. Comment: The
2ging 113 posats per gt agatast the Seabwaks. The
aging 17.8 pomts per game against
Seanleoﬂmse,ﬁ:rem.hasbemwoefuLﬁq)bct
Dallas to rebound with punch after the lopsided loss at

Philadelphia. The C be young, buz
«are still awfully hungry. %by 15%. they
OILERS (3-1) at REDS (2-2)

Key Stat- Gilers are 2-10 in their last 12 in Cinein-
pati; Bengals lost 30-7 and 35-3 w Houston last
season. Commment: Cincinnati’s fast start, with wins
over Seattle and the Raiders, has been followed by
sluggish losses to Green Bay and Minnesota. To right
the ship, the Bengals need more balance on offense —
s}aedaﬂyinthepamggame—andasmtdﬁve
efm%:lmm—tm:pooffm.b‘eith&appears

7.

likely.
(1-4) at COLTS (2-2)

Key Stat: Colts are not 7-2 vs. Jets in last nine
meelings but beat them 28-27 in a road game that was
their only victory in *91. Comnnent: Colts quarterback
Jeff Geomge looks good when be’s in stride and on the
mark. His strong, pinpoint passing was impressive im
the Colts” victory over Tampa Bay and the Jets sec-
mdaryhadbenﬁbemgyfmﬂzym_ﬂfhegyui
however, get a strong, game, win. Jets

RAMS[EgﬂtSAlNTSGZ)

Key Stat: Three of the last four meetings — all foar
victories by the Saints — have been decided by a 1otal
of 14 points. Comment: The Saints have six intercep-
tions and 13 sacks vs. Jim Everett in their last four
meetings. Those numbers will swell even more because
the Saints defepse is playing inspired football No
team has scored more than 16 pomts vs. the Saiats.
And even though the Saints are averaging only 14.8
g:il:u 9game.:heI!amsare:.mtarm-im.ts t

IS

BRONCOS (4-1) at REDSKINS (2-2)

Key Stat: Broncos have won three strajght regular
season games over Redskins, including a 14-10 victory
in "89 at RFK_ Commeat: Denver may never be able to
atone for thal 42-10 shellacking by Washingion in
Super Bow]l XXTI, but knocking the Redksins under
500 would prove a pleasurable blow. The Redskins
are still scratching their heads wondering how they
lost at Phoenix, but expect them to shine in prime
time. With Philadlephia up next, they need this game
desperately. And get it. Redskins by 3%.

These merchups of National Football League
sames were written by Thomas George of The New
g'ark Times. Odds were provided by Harrah's in Las

‘egas.

Sluman, Woosnam
Faldo and Price in
Matich-Play Semis

WENTWORTH, d —
Jeff Sluman of the Uniied
Smeslhkn&o?ed Seve Balles-
teros, the defending champion,
out of the World Match Flay
golf champi

champion by two holes at the
end of a bzcmppy match in
tough, windy conditions.

“1 just poorly,” said
the Spam:l:lda;yfflne\w Kad any

momentum,

event’s first injury casoalty in
29 years,
Norman removed himself
from the fray on the sixth hole
of his second round maich
against Nick Price, the U.S.
PGA champion, deciding that a
troublesome neck injury, which
was restricting his swing, could
mlg_get WOrse.

ick Faldo of Britain, the
world No. 1, won decisively by
5 and 3 over Miark O'Meara of
the United States, whose putier
failed to fumction in the after-
nood, and will now play Pricein
Samrday's sumﬁnﬁs.

Ian Woosnam turped in sev-
en successive birdies —a record
for the evemt — 10 finish off
Jost-Maria Olazébal 8 and 7 for
his second maway trinmph.

In Thursday's first roimd, he
beat Norio Suwzuki of Japan 8
and 6. Woosnam meets Sluman

fell fonr Gown after seven holes
bnthewgslcvell;-y the end of
morning roun

He twice led by a hole in the
afternoon, bui each time he lost
the next one as he found it in-
creasingly difficult to stay out
of the trees off the tee.

One ;&wil.h two to play, Slu-
man, 1988 US. PGA ¢ on
and secopd m this year's US.
Open, rammed in"a 12-foot
(3.5-meter) par putt at the 17th.

Ballesteros followed him in
from six feet and they went 10
the Iast.

Sluman played the bole per-
fecily and when Ballesteros
missed the l_wnr:th his ;e::-
ond and pitched from trees into
a bunkerp:vil.h his third. it was

all over.

“Neither of us 'ﬂayed well
but T guess T had the better of
the bad play.” said Sluman.
wWe zll know who be is and
how often he's won here. But on
the basis of cur play this year, |
felr I hed a chance.”

Now Sluman faces the red-
hot Woosnam, l.hll]e ;32; and
1990 champion, who upa
six-hole Iead over Qlazibal in
the morning ooly for it Lo evap-
orate as the afternoon round
began.
Olazabal, seeded one ahead
of Woosnam m fourth L
won the first hole and then
struck three successive birdies
from the third. where he
chipped in from 80 feet.

But after that third birdie,
from 27 feet ai the fifth, Woos-
e Soantys comeback.
armest s comeback

It also galvanized the Welsh-
man's game. He single-putied
the next five greens from dis-
tances ranging from five w0 28
feet and Olazibal conceded the
fast uuonhreefce:od i

“It was pretty g stuif,”
Woosnam conceded.

Woosaam has made 22 bird-
ies and an cagle in his wo vic-

tories.

Norman was scarcely himself
against Price and when his two-
iron tee shot at the sixth
amounted to what he described
in baseball terms as “a bunt.”
the time was right to withdraw.

. Hesulfered the injury, a knot
in a neck muoscle, sleeping awk-
wardly early this week

“It wasn't gerting any betrer
ang it could even get worse,”
said Norman.
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1o give his distinguished name 1o the son

THE G . .
THZ GREAT G"}ME' . . of H. 5t John Philbv) says: “Now I shall  set up buffer zones and clieni states, in . . GIVE HER THIS LOVE NOTE? A£ -
The Struggle for Empire in  gofarand furinto the North. playing the  Persia and Afghanistan, 1o protect their N the diagramed deal Southrlanded . w43 ACE QUICKLY SWALLOWS 1T
Central Asia Great Game.” own heartland by a cordon sanitaire in four hearts doubled after East’s sl
In tracing the arc of conflict and in- _As a leading newspaper warned: i'm.:‘c;d“b opening, using 2 strong :
Bv Peier Hoplark. 364 pages. 530, uigue across “The Roof of the World.”  “They will aliempt to extend their influ- ™o 570 ce b e 1oad and Jed H
Kudunsha International, 114 Fifth Hopkirk supplies plenty of intelligible ence 10 Kashgar, Persia and ail the Cen- 10 the diamond ten. won and Jed his B
. co . reasons why it seemed reasonable to Eu-  Ural Asian states bordering on us, and " which ran 10 d 3
Avenue. New York, New York 10011, roneans 10 try and hustle the East, The then will pose a direct threat 1o our mnglv.}ogi rumpa :uf:': ""“I g n‘:g'mfds g
o British, who were never less than besoi-  interests in Asia . . . We must waich '€ A ctamon s 2 o an , - %
Reviewed by ISt W thern vigilantly and take swift measures 2nother diamond ruff followed. South
Christopher Hitchens ted in their attachment to the great pos- Y bei r cashed his two heart winners, and as - -
P session of India. could not relax for a Lo parry the biow being prepared for us @ %) 5L oo ot o unblock his DEETLE BAILEY
79 UDYARD KIPLING'S sardonic moment from the fear that avaricious by them.” That this wasa St Petersburg 0 \id o i was this: = T THECHE
poem “The Naulakha™ written in  foreigners wanted to take it from them. Dewspaper warning against British perfi- - H WHO CONTROLS
1802 comains 2 quatmin which re- (That Indians might want to take it back ~ dy does not, as Hopkirk drily points out, NORTH i G e
hearses the themes of this rich and amus-  from them was a contingency too absurd . much alter the facts of the case. - 4K105 3 .
ing history: tobem&lenn‘?ced 1{r.mlil lal'ter :_l::s‘l‘ll\é[ul.i- Look al the maplmda}' and you will 218 i 91
And the end of the fight i ny" o -) First Napoléon, Tom  see that innumerable pressing matters, F 2 .
i fight is o tombstone i triumph in Egypt. was thought to be  from the status of Tibet to the continved WEST EAST i :
with rive name of the late deceased, readying a force 10 invade India. Then. Russian occupation of some Japanese #9652 | l #QJ17 i
And the epitaph drear: 4 Fool lies here after the French falling-ont with Russia  islands, date from the opening moves in 71 i 0 i
why and the Freach calamity in 1812, it was  the Great Game. The populanty of psev- 4 — o — i
tried v hustle the Eas.™ the dastardly Muscovites who seemed to  do-strategic J0th-century terminology *Q — L I
Fifty years earlier. a certain Captain harhor the ambition 1o drive south about everywhers being “a dagger point- &A83 x
Arthur Conolly, who had minted the UwOuSh Alghanisian ed at the heart of” everywhers ctee was €= H A
hrase “The Greal Game™ 10 describe  As Hopkirk ehucidates, there was at  L.Jucy approprial § v =
tphc feverish geopolitics of Central Asia, least somogrmson 10 believe in the second Q"a&‘ ;u;:erpo;ver -‘.‘m;ﬁ' ;.irecrﬁois. o 418 CALVIN AND HOBBES
had mclhsl:me“ofbel\ﬁ'ipl(i]né's cou:l:editinns b}t: slgerﬂ'io._ Thcea Russian pcll!sh somhsi,l-;re.;: th? beugl ?5 r::u:cﬁd min o Foes as T th?e%i"ggh three more u'icc:bgs. Sor:llh Erolﬁ M N A 1207 B MOOD
setting himsel eaded at the hands o e Muslim Caucasus, and east into Si L ine : e club eight. throwing a diamon
. write. “the East” is reasserting its radi- ;0 dummy, and West was forced to win. W

e ferocions Emir of Bukhara. Even
today. however. there is no tombstone.
Captain Conolly and his co-conspirator,
Cotlanef Charles Steddart, lie somewhere
beneath the main sguare of Bukhara,
surmounted by its legendary Ark, or cita-
del. Conolly didn't ge: a lasting memori-
al until the publication of Kipling's
*Kim™ in 1901, where the boy hero (iater

fia, is one of the great colonial ¢xpan-
sions of world history. In very conlempo-
rary style, he rehearses the thetoric aboul
“warm-water ports,” “spheres of influ-
ence” and “choke points™ that vntl very
recently were exercising the best braing
at the U, 8. State Department. The Brit-
ish of the early Victorian epoch reacted
10 the Russian menace very much as the

Cold War Americans did. They opted to

tional, devout shape and reckoning the
presence of foringhee (infidel Foreigners)
as @ mere evanescent episode in its long.
traditional resisiance.

Christopher Hitchens, the critic-at-large
for Vamity Fair. wrote this for The Wash-
ingion Puast.

By Alan Truscott

He then led a spade.

a diamond winner East was helpless:

had 1o unguard ome of the black suits,
and the hean jack was the third and last

trick for the defense.
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AN Ttmes Easiern Dayfight Time
o = he atics RATIONAL e 1 T OFES
v pha P o Atanta 5, Pittsburgh 1
Pecie. Gome 2
L furntd it s Attenta 13, Pitisburgh 5
S L Allanta (Glavine 20-8) at Pitts-
= b Ttk Lof ) burgh (Wakefieid 8-1), 8:37 P.M.
bl Bt -7 - Satu
oty broamer: L Atianta at Pittsburgh, 8:37 P.M.
PPew et b 7 *Atianta atﬁw@h 8:37 P.M
o of Jajan v Tuesday o
pamets Numnes SRRV R il *Pittsburgh at Atlanta, 8:37 P.M.
f L™ . MieMew/Raks  sPrtisburgh at Alanta, 826 P.M.
ﬂmmu. - -h.:_KellyGmbudrﬂedammhomer,aslhehysmdedasevm-pmeﬁmgdhomeﬂnyoﬁm *If nacessary
14 R ST
B s hies - T )
- SRR | ¢ Was Knowing Whe ]
¥ s ey Jor jays was mng n to Yuil
B ic . ")
foaad - first. They had rus on a double steal as Cone T is bard to overestimate how im Litis
o T Byw;I’h'l};::ame:ﬂsr&eﬂ threw 2 pitch in the dirt that bomnced off 1o the Jays to establish their credibility as an
he - M ORONTO — As the ball rolled toward the  Borders and, eventnally, rolled into the dugout. intense, alert team in this reformed era of Jack
womp S .-__.TTmm Bhue Jays L with Oakland Even Wough Wilson scared easily and Bordick  Morris, Joe Carter and Dave Winfield. For a
wobpi 52 "7 SR minners apinniog sround mebass, an amssr _ foscbed third base ala rot, they ech kad oo decade, the Jays hav, 8 lnmdred times aver,
Praittinci BN .=+ oo thing happened. The whole Toronto team . Dack a base. Logical? Maybe not. But that’s the  eamed their btterly deserved reputation a5 2

-":"p., - ' %kﬂw the dumb guys — knew Rule 7.05().  FWe — 2 semi-o one. And the Jays kaew  team with cotion barting berween their cars,

; S - . “Lerilgot™ screamed at their catcher, ' . . This game was vital for the Jays becanse, all
W L b 171 ' PatBorde?:.asl:?slidmwardthedumhis Wilson, screaming and protesting, Was Of  guymer long, they have played on cruise con-
oenmmapmn s - - ————o_hands inches from the tickling ball. . trol. They won just enough, never steaining
2 “Don™t loud; it!™ they yelled, just as Borders Fora demde, the Jays themselves too:dn’u_ch.ﬂl;? dgmn MilBﬂlu-
e ‘—mchedmgm it. PR 3. - more Orioles and, in Y5, WA~

o What? Defiberately let a ball roll down your ~ have, a hondred times over kee Brewers comfortably at bay. The Jays never
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By Wiltiam Gildea
Washington Post Service

TORONTO — So much for the
Toronto Blue Jjays' playoll dol-
drume. What one hired arm could
Loagie iampionsip. s an
& o onship series, an-
other did Thursday night. David
Cone allowed long-suffering Jays'
fans 1o forger Jack Monis's open-
%w-game letdown and the team’s
; &EkmnOctobmbydefm-

ing the d A's, 31
Cone’s cluich work, with ninth-
innh:ﬁ:diefhdp from Yom Henke,
sent the sezies to Oakiand, where the
Jays’ Joan Guznan and the A’s Ron
Darling will duel in the sun Satur-
day to unknot the series. Cone re-
ceived roaring roval from the
SkyDome of 51,114 after
Cito Gaston brought in
Henke with none out, Ruben Sierra

oo s ""'"JfWilsunbeganLhcplayatmond.Bordickal donado threw Weiss cut. bad mood, and they are going back home, 100.
_— - :
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1T 0 1 310 & Bboab % 1 4 Los Anpelms 1 0 23 :m:.umha
1 0 0 2 &4 13 Sundin (1), Saxic (2) 2, Duchesna (1), Riccl Rocine (1), Kozlov {1). Clocorelll (1), Y-
1 8 0 2 & 3 .[1;LoFontalne {11, Mopliny (1.3 Shots o0 maon (2) 27 Blake (1), Millon (1), Rychel [1).
8 0 1 1 3 1 Soai-Qusbecionbosek) 71310, Batols  Sholsompooi—Detrol (onHrudey) 83— BASERALL
o s 0 0 0 lon 16-8-5—a9. Los Angeies {on Cheleidos) 7-10-21—40. =
250 ¢m Mo HE - Japanese Baseball
Adams Oftowa
1m':mu 7 31 2 Keane {1}, Domphousse (2), Boliows &) CENTRAL LEAGUL
T 0 ¢ 2 5 3 Brmxvill.Hommonail) Turgeon (1), Small X W L T Pd GA
1 8 0 2 5 4 {2 Shoit bn poal—Alonivesl {on Siaor- 8 4 1 531 -
1 1 8 2 8 & kewic) %0020 Oftawa (on Rovl TH3- SYDNEY INDOOR TOURNAMENT Honshin o 82 2 55 2
p 3 o 0 & 5 5. Friday Yomiwd 6 & 0 55 2
B 2 0 0 3 E NY. isonders 1 2 8= - Singles, Quacferfioals Hiroshimo s & 0 S8 3
CONFERENCE Pittsborah 1 2 &=7 Siefon Edberg, Swaden (1),def.john McEn-  Talvo 81 & 1 4 B
Berg (2}, Norton (1), Turgeon [13; Tocchel  ros, United Siates (7). 63 &-3; Goron Ivonise-  Cramichi s 0 0 A2 9
W L TPisGEGA (3, Murphy (1), Slonfon (1), Jogr 1), L&  vic Crocatia {2); dol. Paul Hoortwis, Nether- Friday's Results
" D P 2 7 3 misux (32 McEochern (1). Shois oo goi  Joos (%), 7 [71). 37 Richard Krolicek, Yokuir 7. Hiroshima 2
1T 1 0 2 & 7 =—NewYork{on Barrasso) 101208 Pitte-  Natherkmds {4). def. lvon Lend, Unitee Chunichi 1. Honshin §
1 7 0 2 ¢ 8 burgh {on Flizealrick) 1587135, Statlas (4), 7-6 [7-1),7-5; Henrlk Holm, Swaden PACIFIC LEAGUE
1 1 @ 2 & 9 SLimk a 2 g~2 {12, def. Poirix Kuhnen, Germany, &3 &2, W L T Pc GB
: . P 1 0 O 3 7 Minmesoin 2 3 B3 : ; : g _‘
e — sronta g1 0" 8 5 & Emsrson (2}, Brown {1); Siodin (1), Croig “* 06 5 A1
2 b AT nt Smying Divisien {1). Modamo (1), Courtnail (1), Duchesna (11 .
h - /:u. 1T 0 0@ 2 4 31 Shots on poal—S51. Louls {on Cosev) &1 - 7M1 48D
) - 1 0 @8 2 5 4 14T aminnescla (on Heberl) 13-1+H-—07. 27 2 47 Bh
1 1 6 2 v 7 Ednetm 11 -2 LU R Y
F 1 0 2 1 ¢ Cosory : 3 8 4T
1T 106 2 7 5§ Kima 12) 2 Roberts 13) 2, Neuwsniih [0 Fricay's Resol
6 2 0 0 & 12 Lnocinals (13,0t (1), Wiison (13 Shets tn Oaiel 4 Nippon Hom 1

al third and a 2-0 count on the
Game 1 hero, Harold Baimes.

Of course it was nol going to be
casy for the Blue Jays 10 end their
unprecedented sireak of playolf fu-
lility. Baines singled home Sierra
and Mark McGwire hit a long drive
just foul into the lefi-field seats
before Henke gt McGwire onafly
ball, struck out Terry Steinbach
and induced Willie Wilson 1o end
the game on a forceout.

Tha: ended the Jays' string of
home playolf defeats at seven and
produced only their third playoff
victory in their last 15 a
It en an A's s
straight playoff victories.

The A's mapager, Tony La
Russa. said his own Mike Moore,
who gave up the three runs over
seven innings, pitched “‘well

of seven

son and walked 212 hitter Wali
Weiss. After Rickev Henderson
fouled out for the sacond out, Wil-
son and Weiss ook advantage of
Cone’s imability 0 keep hase run-
ners close by working 2 double
steal, But Cone got Carmey Lans-
ford 10 bounce out thind 1o first.

Cone escaped an even closer call
in the [ilth when it appeared the
A's had sg:{ed th:a fuslth run of the
game — only to have the umpires
order Wilson from the dugout and
back to third base.

As Wilson on second base and
Mike Bordick on first were a 1-
ing a donble steal, a Cone breaking
ball 10 Weiss hit the dirt and
bounced off catcher Pat Borders’s
mask. The ball rolled toward Toron-
to's dugout with Borders in pursuin

slid into the dugomt

enough to win,” but acknowledged
that Cone was better.

“He was touph,” said La Russa.

For his part, Cone said he Felt
plenty of pressure. He wanted 10
please Toronto. fans, while not
thinking about where his [see agen-
¢y migh take him next season
. “Naturally, you think about be-
ing called a hired gon and where
You might be next year,™ he said,
“but you iy 10 put all that ouz of
your mind and concentrate on this
mlWMsFmgtomd
8 little corny, but I feel very form-
natetopla_:_inlheposlseasonwith
this team. Free is going 10
lakecnteofitsel?'.g"mq g

Cone was obtained from the
New York Mets in an Aug. 27 dea!
1o do just what he did tonight. He
survived g scare in the third inning
when he gave up a double 10 Wil-

after sliding through a row &

AL and NL Playoffs and the World Series

AMERICAN LEAGUE PLAYOFFS WORLD SERIES
Game 1 Saturday, Oct. 17

QCakland 4, Toronto 3 American League ai National
Game 2 League, 8:29 P.M.

Toronto 3, Oakland 1

Salturday
Toronto (Key 13-13 or Guzman 18-
5) at Oakland {Darling 15-10), 3P.M.

Sunday, Oct. 13
AL at NL, 820 P.M.

Tuasday, Oct,
NL at AL, 8:29 P.M,
Wedneaday, Oct 21

Sundpy
Toronio at Oakland, 4:10 P.M. NL at AL, 8:26 P.M.

Toromo at Oakland, 3:07 P.M. *NL at N_' "mm’mﬁ_ﬂ‘_" z
*Oakland at Toronto, 3:07 P.M. or Saturday, Oct
8:26 PM. T *AL at NL. 8:26 PM,
Thursday Sunday, Oct. 25
*Oakland at Toronto, 8:37 P.M. *Al gt NL. 8:229 P.M.,
*if necessary "If necessary

Clris Wilkins/Agence: Frapee-Presse

With a tip of his hat, a triemephant David Cone exited in the ninth.

SIDELINES
Filipinos Urge Little-League

MANILA (AP) — Little League Baseball Philippines Inc. on Friday
demanded the resignation of the International Tommament Committee
thal sori the Philippines of the league’s world series title.

The Philippine league said in a statement that the comminee should be
replaced with new members to “immediately review and recall the illegal
dmﬂn L‘l)r lhewbodgmya';m in Willi Pennsylvani Frid

A Litte in Williamspori, vania, on ay
defended the decision, citing a violation of rules. The Philippine team,
according to Little League, used players who were not from the district
represanied by the team.

Edberg Routs McEnroe in Sydney

SYDNEY (AP) — Siefan Edl on Friday ended John McEnroe's
dream of one last title in Australia, disposing of McEnroe in straight sets
in the quarterfinals of the Sydney Indoor tennis lourmament.

McEnroe provided echoes of his past glories, berating fans and officials
alike, but he could do little against a rejuvenated Edberg, who won
handily, 6-3, 6-3. McEaroe won the event in his four previous appear-
ances, from 1980 to 1983, and bad said he wanted 1o om a winnes o what
is likely to be his final tennis appearance in Australia.

For the Record

The 76th Giro d'ItaBia cycling race will start on Elba, the Mediterranean
island where Napoleon was in 1814, on May 23. The race will move
to the Jtalian mainland on May 24 and end on June 13. {Reuters)

Bernhard Langer of shot a course-record 65 to move into first
place in the Honda Open golf tonrmament on Fridey in Hamburg, He
moved from third to first with a total of 134, three ahead of Roger
Chapman of England. {AP)

Micheel Jondan, star of the National Bagketball Association’s Chicago
Bulls, has 